THIS DOCUMENT IS IMPORTANT AND REQUIRES YOUR IMMEDIATE ATTENTION. If you are in any doubt about the contents of this document, or the
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distribution of this document into jurisdictions other than the United Kingdom may be restricted by law and therefore persons into whose possession this
document comes should inform themselves about and observe any such restrictions. Any failure to comply with those restrictions may constitute a violation
of the securities laws of any such jurisdiction.

The Directors, whose names appear on page 4 of this document, and the Company accept responsibility for the information contained in this document
including collective and individual responsibility for the compliance with the AIM Rules for Companies. To the best of the knowledge of the Directors and
the Company (who have taken all reasonable care to ensure that such is the case), the information contained in this document is in accordance with the
facts and contains no omission likely to affect its import. The Directors and the Company accept responsibility accordingly.

Application will be made for the Issued Share Capital to be admitted to trading on AIM. AIM is a market designed primarily for emerging or smaller
companies to which a higher investment risk tends to be attached than to larger or more established companies. AIM securities are not admitted to the
official list of the Financial Services Authority (the “Official List”). A prospective investor should be aware of the risks of investing in such companies and
should make the decision to invest only after careful consideration and, if appropriate, consultation with an independent financial adviser. Each AIM
company is required pursuant to the AIM Rules for Companies to have a nominated adviser. The nominated adviser is required to make a declaration to
the London Stock Exchange on admission in the form set out in Schedule Two to the AIM Rules for Nominated Advisers. The London Stock Exchange has
not itself examined or approved the contents of this document. The whole of the text of this document should be read and your attention is drawn to the
section entitled “Risk Factors” for a discussion of certain factors which should be taken into account in considering whether or not to invest in the
Company. The whole of this document should be read in light of those risk factors. The Issued Share Capital is not traded on any other recognised
investment exchange and save for the application for admission to AIM, no such applications have been made or will be made. It is expected that
admission to AIM will become effective and that dealings in the Issued Share Capital will commence on AIM on or around 12 December 2011.
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OF THIS DOCUMENT.
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FORWARD LOOKING STATEMENTS

Certain statements contained in this document constitute “forward looking statements”.

These statements relate to the 1Gas Group’s, or following Completion, to the Enlarged Group’s future
prospects, developments and business strategies.

In some cases, these forward looking statements can be identified by the use of forward looking
terminology, including the terms “believes,” “estimates,” “plans,” “prepares,” “anticipates,” “expects,”
“intends,” “may,” “will,” or “should” or their negatives or other variations or comparable terminology.

These statements are primarily contained in Parts 1 to 4 and 7-9 of this document.

"« " o«

Such forward looking statements are based on current expectations and on numerous assumptions
regarding the 1Gas Group’s, or following Completion, the Enlarged Group’s present and future
business strategies and the environment in which the IGas Group, or following Completion, the
Enlarged Group will operate in the future and are subject to risks and uncertainties that could cause
actual results to differ materially from those expressed or implied by those statements. Certain risks
and uncertainties for the 1Gas Group, or following Completion, the Enlarged Group are specifically
described in the section of this document headed “Risk Factors”. If one or more of these risk factors or
uncertainties materialises or if any one or more of the assumptions prove incorrect, the 1Gas Group’s,
or following Completion, the Enlarged Group’s actual results may vary very materially from those
expected, estimated or projected. Given these risks and uncertainties, potential investors should not
place any reliance on forward looking statements.

The forward looking statements speak only at the date of this document. Neither the Directors nor the
Company undertake any obligation to update such statements or the Risk Factors referred to above
other than as required by law or by the rules of any other relevant competent regulatory authority,
whether as a result of new information, future events or otherwise.
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ADMISSION STATISTICS

Number of Ordinary Shares in issue prior to Admission 160,323,721
Number of Ordinary Shares in issue following Admission 160,323,721
Number of Ordinary Shares in issue following the Acquisition 162,204,909

EXPECTED TIMETABLE OF PRINCIPAL EVENTS

Despatch of this document 22 November 2011
Lifting of suspension on trading of Ordinary Shares 23 November 2011
Latest time and date for receipt of Forms of Proxy 10:45 a.m. on 7 December 2011
IGas General Meeting 10.45 a.m. on 9 December 2011

Admission effective and dealings recommence in the Ordinary
Shares on AIM 12 December 2011

Completion of the Acquisition is expected to occur within 7 days of
Admission and the Company will make a further announcement
when the date is fixed.

Notes:

(M Each of the times and dates mentioned in the above timetable and mentioned throughout this
document may be adjusted by the Company in which event details of the new dates will be
notified through a Regulatory Information Service and, where appropriate, to shareholders.

@ References to times in this document are to London time.
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RISK FACTORS

An investment in the Ordinary Shares may not be suitable for all recipients of this document. Investors
are therefore strongly recommended to consult an investment adviser under the FSMA, who
specialises in advising on investments of this nature before making their decision to invest.

You should carefully consider the risks and uncertainties described below, in addition to the other
information in this document. The risks and uncertainties described below represent all of those known
to the Directors as at the date of this document which the Directors consider to be material. However,
these risks and uncertainties are not the only ones facing the 1Gas Group, or following Completion the
Enlarged Group; additional risks and uncertainties not presently known to the Directors, or that the
Directors currently consider to be immaterial, could also impair the business of the IGas Group, or
following Completion the Enlarged Group. If any or a combination of these risks actually occurs, the
business, financial condition and operating results of the IGas Group, or following Completion the
Enlarged Group, could be adversely affected. In such case, the market price of the Ordinary Shares
could decline and you may lose all or part of your investment.

No statement contained in the risks and uncertainties described below should be taken as qualifying
the statement as to the sufficiency of working capital set out in paragraph 8 of Part 9 of this document.

1. Risk factors relating to IGas, Star and the Enlarged Group

Reserves replacement

Future hydrocarbon production will depend on |Gas’ or, following Completion, the Enlarged Group’s
access to new reserves through exploration, negotiations with governments and other owners of
known reserves, and acquisitions. Failures in exploration or in identifying and finalising transactions to
access potential reserves could slow IGas’ or, following Completion, the Enlarged Group’s oil and gas
production growth and replacement of reserves. This, in turn, could have an adverse affect on the
turnover and profits of IGas or, following Completion, the Enlarged Group.

In addition, the results of appraisal of discoveries are uncertain and may involve unprofitable efforts,
not only from dry wells, but also from wells that are productive but uneconomic to develop. Appraisal
and development activities may be subject to delays in obtaining governmental approvals or consents,
shut-ins of connected wells, insufficient storage or transportation capacity or other geological and
mechanical conditions all of which may variously increase IGas’ or, following Completion, the Enlarged
Group’s costs of operations.

Exploration and appraisal activities are capital intensive and inherently uncertain in their outcome.
There is therefore a risk that 1Gas or, following Completion, the Enlarged Group will undertake
exploration activities and incur significant costs in so doing with no assurance that such expenditure
will result in the discovery of hydrocarbons, whether or not in commercially viable quantities. If
exploration and/or appraisal activities prove unsuccessful over a prolonged period of time, 1Gas or,
following Completion, the Enlarged Group may not, after 12 months from the date of this document,
have sufficient working capital to continue to meet their obligations and their ability to obtain additional
financing necessary to continue operations may also be adversely affected.

Producing natural gas reservoirs are typically characterised by declining production rates that vary
depending upon reservoir characteristics and other factors. Additionally the Coal Bed Methane (“CBM”)
proportion of IGas’s resources generally declines at a shallow rate after initial increases in production
which result as a consequence of the dewatering process. The rate of decline from 1Gas’ or, following
completion, the Enlarged Group’s existing wells may change in a manner different than what it has
estimated. Thus |Gas’ or, following completion, the Enlarged Group’s future hydrocarbon resources
and production and, therefore, its cash flow and income are highly dependent on its success in
efficiently developing and exploiting its current resources and economically finding or acquiring
additional recoverable reserves. IGas, or following Completion, the Enlarged Group may not be able to
develop, find, or acquire additional reserves to replace its current and future production at acceptable
costs.

Estimation of reserves, resources and production profiles

The estimation of oil and gas reserves, and their anticipated production profiles involves subjective
judgments and determinations based on available geological, technical, contractual and economic
information. They are not exact determinations. In addition, these judgments may change based on
new information from production or drilling activities or changes in economic factors, as well as from



developments such as acquisitions and disposals, new discoveries and extensions of existing fields
and the application of improved recovery techniques. Published reserve estimates are also subject to
correction for errors in the application of published rules and guidance.

The reserves, resources and production profile data contained in this document are estimates only and
should not be construed as representing exact quantities. They are based on production data, prices,
costs, ownership, geophysical, geological and engineering data, and other information assembled by
IGas or Star (as applicable). The estimates may prove to be incorrect and potential investors should
not place reliance on the forward-looking statements contained in this document concerning 1Gas’ or
Star’s reserves and resources or production levels.

If the assumptions upon which the estimates of 1Gas’ or Star's hydrocarbon reserves, resources or
production profiles have been based prove to be incorrect, IGas or, following Completion, the Enlarged
Group may be unable to recover and produce the estimated levels, quantity or quality of hydrocarbons
set out in this document and 1Gas’ or, following Completion, the Enlarged Group’s business, prospects,
financial condition or results of operations could be materially adversely affected.

Competitive business environment

IGas operates or, following Completion, the Enlarged Group will operate in a very challenging business
environment and competition for access to exploration acreage, gas markets, oil services and rigs,
technology and processes, and human resources is intense. Competitors include companies with, in
many cases, greater financial resources, local contacts, staff and facilities than those of IGas or,
following Completion, the Enlarged Group. Competition for exploration and production licences as well
as other regional investment or acquisition opportunities may increase in the future. This may lead to
increased costs in the carrying on of 1Gas’ or, following Completion, the Enlarged Group’s activities
and reduced available growth opportunities. Any failure by 1Gas or, following Completion, the Enlarged
Group to compete effectively could adversely affect 1Gas’ or, following Completion, the Enlarged
Group’s operating results and financial condition.

Third party contractors and providers of capital equipment

In particular, 1Gas has or, following Completion, the Enlarged Group will have an interest in contracts
or leases, services and capital equipment from third-party providers. Such equipment and services can
be scarce and may not be readily available at the times and places required. In addition, the costs of
third-party services and equipment have increased significantly over recent years and may continue to
rise. Scarcity of equipment and services and increased prices may, in particular, result from any
significant increase in regional exploration and development activities which in turn may be the
consequence of increased or continued high prices for oil or gas. The scarcity of such equipment and
services, as well as their potentially high costs, could delay, restrict or lower the profitability and
viability of IGas’ or, following Completion, the Enlarged Group’s projects and therefore have a material
adverse affect on IGas’ or, following Completion, the Enlarged Group’s business.

Production

The delivery of IGas’ production plans depends or, following Completion, the delivery of the Enlarged
Group’s production plans will depend on the successful continuation of existing field production
operations and the development of key projects. Both of these involve risks normally incidental to such
activities including blowouts, oil spills, explosions, fires, equipment damage or failure, natural disasters,
geological uncertainties, unusual or unexpected rock formations, abnormal pressures, seismic events,
availability of technology and engineering capacity, availability of skilled resources, maintaining project
schedules and managing costs, as well as technical, fiscal, regulatory, political and other conditions.
Such potential obstacles may impair IGas’ or, following Completion, the Enlarged Group’s continuation
of existing field production and delivery of key projects and, in turn, 1Gas’ or, following Completion, the
Enlarged Group’s operational performance and financial position (including the financial impact from
failure to fulfil contractual commitments related to project delivery).

IGas or, following Completion, the Enlarged Group may face interruptions or delays in the availability of
infrastructure, including pipelines and storage tanks, on which exploration and production activities are
dependent. The production performance of the reservoirs and wells may also be different to that
forecast due to normal geological or mechanical uncertainties. Such interruptions, delays or
performance differences could result in disruptions or changes to 1Gas’ or, following Completion, the
Enlarged Group’s existing production and projects, lower production and increased costs, and may
have an adverse effect on IGas’ or, following Completion, the Enlarged Group’s profitability.



Exploration and development risk

It is important for investors to appreciate that the development of CBM resources is a highly
speculative activity and there are a number of risks which may impact on the overall investment.

There is no certainty that the expenditures made by IGas or, following Completion, by the Enlarged
Group towards the search and evaluation of CBM deposits will result in development of commercial
quantities. The future profitability of IGas or, following Completion, the Enlarged Group and the value of
its Ordinary Shares are directly related to the success of the project development and exploration
activities of the Company, and following Completion, the Enlarged Group.

CBM exploration is a high risk activity and consequently, no assurances can be given in relation to the
success of any development of CBM.

In the event that the exploration and development projects are unsuccessful, the value of IGas’ Shares
or, following Completion, the value of the Enlarged Group’s Shares and any associated exploration
licences may be diminished.

Explorations and Development costs

Exploration and development expenditure estimates are based on certain assumptions with respect to
the method and timing of exploration and development. By their nature, these estimates and
assumptions are subject to significant uncertainties and, accordingly, the actual costs may materially
differ from these estimates and assumptions. Additionally, CBM is a tight gas which sometimes
requires unconventional methods of exploration and development which can be more expensive than
conventional methods. Further, CBM by its nature often is also produced with a significant amount of
water and hence the environmental implications of carrying out both the drilling and dewatering
operations can be costly and time consuming. Accordingly, no assurance can be given that the cost
estimates and the underlying assumptions will be realised in practice, which may materially and
adversely affect 1Gas’, and following Completion, the Enlarged Group’s viability. Hydraulic fracturing
(commonly known as “fracking”) can be used to increase or restore the rate at which water and
hydrocarbon resources are released from subterranean natural reservoirs. Hydraulic fracturing is
achieved by injecting a fluid into the rock structure, typically a slurry of water proppants and chemical
additives. The process of hydraulic fracturing is currently under review by a number of governmental
and non-governmental environmental agencies around the world. Whilst IGas does not currently use
fracking as an exploration or development tool the results of these environmental assessments may
ultimately curtail its use as an exploration and development tool to enhance recoveries which in turn
may impact IGas’ or, following Completion, the Enlarged Group’s ability to maximise the recovery of its
resources in the future.

Human resources

IGas’ key human resources are or, following Completion, the Enlarged Group’s key human resources
will be, essential for the successful delivery of projects and continuing operations. Loss of personnel to
competitors or inability to attract quality human resources could affect IGas’ or, following Completion,
the Enlarged Group’s operational performance and growth strategy.

Hydrocarbon prices

Historically, hydrocarbon prices have been subject to large fluctuations in response to a variety of
factors that are beyond IGas’ or, following Completion, the Enlarged Group’s control. Factors that
influence these fluctuations include operational issues, natural disasters, weather, political instability or
conflicts, economic conditions or actions by major oil-exporting countries. Price fluctuations can affect
IGas’ or, following Completion, the Enlarged Group’s business assumptions, investment decisions and
financial position. In particular, lower hydrocarbon prices may reduce the economic viability of 1Gas’
projects or, following Completion, the Enlarged Group’s projects, result in a reduction in revenues or
net income, impair 1Gas’ or, following Completion, the Enlarged Group’s ability to make planned
expenditures and could materially adversely affect 1Gas’ or, following Completion, the Enlarged
Group’s business, prospects, financial condition and results of operations.

Uninsured hazards

IGas or, following Completion, the Enlarged Group may be subject to substantial liability claims due to
the inherently hazardous nature of their business or for acts and omissions of subcontractors,
operators or joint venture partners. Any indemnities IGas or, following Completion, the Enlarged Group
may receive from such parties may be difficult to enforce if such sub-contractors, operators or joint



venture partners lack adequate resources. There can be no assurance that the proceeds of insurance
applicable to covered risks will be adequate to cover expenses relating to losses or liabilities.
Accordingly, IGas or, following Completion, the Enlarged Group may suffer material losses from
uninsurable or uninsured risks or insufficient insurance coverage.

Counterparties

IGas has entered into or, following Completion, the Enlarged Group will be subject to agreements with
a number of contractual counterparties in relation to the sale and supply of hydrocarbon production
volumes. Therefore, IGas is, or, following Completion, the Enlarged Group will be, subject to the risk of
delayed payment for delivered production volumes or counterparty default. Such delays or defaults
could materially adversely affect IGas’ or, following Completion, the Enlarged Group’s business, results
of operations and cash flows.

Licence withdrawal and renewal

It is possible that in the future 1Gas or, following Completion, the Enlarged Group may be unable or
unwilling to comply with the terms or requirements of a licence in circumstances that entitle the
relevant authority to suspend or withdraw the terms of such licence. Moreover, some of the exploration
and production licences which are held by IGas or, following Completion, will be held by the Enlarged
Group expire or may expire before the end of what 1Gas estimates or, following Completion, the
Enlarged Group may estimate to be the productive life of the licensed fields. There can be no
assurance that extensions will be granted in relation to such licences. Any failure to receive such
extensions or any premature termination, suspension or withdrawal of licences may have a material
adverse effect on IGas’ or, following Completion, the Enlarged Group’s reserves, business, results of
operations and prospects.

Credit market conditions and credit ratings

Recent events in the credit markets have significantly restricted the supply of credit, as financial
institutions have applied more stringent lending criteria or exited the market entirely. If current market
conditions continue, it may be more costly and more difficult for 1Gas or, following Completion, the
Enlarged Group to refinance its debt as it falls due in the longer-term.

In addition, following recent events it has become and may become more costly to raise new funds to
take advantage of opportunities.

Macroeconomic risks

One of the principal uncertainties for IGas or, following Completion, the Enlarged Group is the extent to
which the global economic slowdown currently being experienced may impact IGas’ or, following
Completion, the Enlarged Group’s major operations in the form of reduced prices or a reduced demand
for IGas’, or the Enlarged Group’s product, and the timing of that impact. The links between economic
activities in different markets and sectors are complex and depend not only on direct drivers such as
the balance of trade and investment between countries, but also on domestic monetary, fiscal and
other policy responses to address macroeconomic conditions.

Environmental and planning

IGas and, following Completion, the Enlarged Group is exposed to environmental risks given the
nature of its operations and an environmental situation could arise in the future which could affect the
Enlarged Group’s profitability.

Environmental and safety legislation may change in a manner that may require stricter or additional
standards than those now in effect, a heightened degree of responsibility for companies and their
directors and employees and more stringent enforcement of existing laws and regulations.

Whilst certain planning authorities currently appear supportive of the type of projects being pursued by
IGas and, following Completion, the Enlarged Group when considering the grant of planning
permission for such projects there can be no guarantee that as local structure plans are revised that
this policy is not changed, modified or reversed and there can be no assurance that planning might
ever be obtained in those areas where authorities are currently less supportive. The planning
permission process involves local consultation and projects can be opposed, either individually or on a
general basis, at the planning level, by national or local pressure groups, as has been the case in
certain areas of the countryside in respect of projects in the past; opposition to projects could lead to



IGas, or following Completion, the Enlarged Group being involved in appeals or public enquiries where
costs could be potentially large and the ultimate outcome uncertain including failure to obtain the
permissions necessary to pursue development and/or production or, if granted, to enable development
and/or production to be pursued economically. Safety concerns may also result in delays in obtaining
planning permission or in conditions being imposed and costs being increased potentially to a level
where operations are rendered uneconomic.

The expense of meeting environmental regulations could cause a significantly negative effect on
profitability of 1Gas, or following Completion, the Enlarged Group as could failure to obtain certain
necessary environmental permits.

The current and anticipated future operations of the IGas or, following Completion, the Enlarged Group,
including further exploration, appraisal, development, production and ultimately decommissioning
activities require permits from various national and local governmental authorities. Such operations are
subject to a substantial body of laws and regulations governing land use, the protection of the
environment, production, taxes, labour standards, occupational health, waste disposal, toxic substances,
mine safety and other matters.

The permits that 1Gas or, following Completion, the Enlarged Group may require for construction of
development and/or production facilities and conduct of development and/or production operations
must be obtainable on reasonable terms to IGas or, following Completion, the Enlarged Group.
Unfavourable amendments to current laws, regulations and permits governing operations and activities
of development and/or production companies, or more stringent implementation thereof, could have a
materially adverse impact on IGas or, following Completion, the Enlarged Group and cause increases
in capital expenditures which could result in a cessation of operations by IGas or, following Completion,
the Enlarged Group.

Failure to comply with applicable laws, regulations and permitting requirements may result in
enforcement actions thereunder, including orders issued by regulatory or judicial authorities causing
operations to cease or be curtailed, and may include corrective measures requiring capital
expenditures, installation of additional equipment or remedial actions. Parties engaged in hydrocarbon
operations may be required to compensate those suffering loss or damage by reason of their activities
and may have civil or criminal fines or penalties imposed for violation of applicable laws or regulations.

The government extensively regulates 1Gas’ or, following Completion, the Enlarged Group’s
operations, which imposes significant costs on IGas or, following Completion, the Enlarged Group, and
future regulations could increase those costs or limit its ability to produce hydrocarbons.

IGas or, following Completion, the Enlarged Group is subject to extensive regulations with respect to
matters such as but not only:

employee health and safety;

permitting and licensing requirements;

water quality standards;

a.
b
c.  air quality standards;
d
e plant and wildlife protection;
f.

reclamation/restoration of properties after production completed;
g. discharge of materials into the environment, including, inter alia, water disposal and gas flaring;
h surface subsidence from underground production; and
i the effects of development and/or production operations on groundwater quality and availability.

Numerous permits and approvals are required for hydrocarbon operations. IGas or, following
Completion, the Enlarged Group is required to prepare and present to national and local authorities
data pertaining to the effect or impact that any proposed exploration and appraisal for or production of
hyrdrocarbons may have upon the environment. The costs, liabilities and requirements associated with
these regulations may be costly and time-consuming and may delay commencement or continuation of
exploration, appraisal or production operations. The possibility exists that new legislation, regulations
and orders may be adopted that may materially adversely affect IGas’ or, following Completion, the
Enlarged Group’s operations and its cost structure. New legislation or administrative regulations (or
judicial interpretations of existing laws and regulations), including proposals related to the protection of



the environment, that would further regulate and tax the industry may also require 1Gas or, following
Completion, the Enlarged Group or its customers to change operations significantly or incur increased
costs.

Capital intensive nature of the projects and access to future funding

All of the projects which IGas or, following Completion, the Enlarged Group intends to develop are
highly capital intensive. Whilst 1Gas or, following Completion, the Enlarged Group will have obtained
funding for its short term development and roll-out programme on Admission, the funding available to it
may not allow it to complete some of the projects or to commence others. There can be no guarantee
that 1Gas or, following Completion, the Enlarged Group will be able to raise additional funding if
required, which may have an adverse effect on projects under development. In addition, the costs of
any of the projects may overrun those estimated by the Directors or the projects may be delayed. Any
of these events may prevent 1Gas, or following Completion, the Enlarged Group from progressing
certain projects at all.

Litigation

IGas, or following Completion, the Enlarged Group faces the risk of litigation in connection with the
business. In general, liability for litigation is difficult to assess or quantify; recovery may be sought for
very large and/or indeterminate amounts and the existence and magnitude of liability may remain
unknown for substantial periods of time. Although 1Gas or, following Completion, the Enlarged Group is
not party to any material litigation at present, substantial legal liability in the future could have a
material adverse effect on its business, results of operations and/or financial condition.

Director Indemnification

The Articles contain provisions indemnifying its officers and directors against all costs, charges and
expenses incurred by them, which could interfere with shareholders successfully suing the Company.

The Articles contain provisions that state, subject to applicable law, the Company shall indemnify every
director or officer of the Company, subject to the limitations of the Companies Act, against all losses or
liabilities that the Company’s directors or officers may sustain or incur in the execution of their duties.
The Articles further state that no director or officer shall be liable for any loss, damage or misfortune
that may happen to, or be incurred by the Company in the execution of their duties if they acted
honestly and in good faith with a view to the best interests of the Company. Such limitations on liability
may reduce the likelihood of litigation against the Company’s officers and directors and may
discourage or deter its shareholders from suing the Company’s officers and directors based upon
breaches of their duties to the Company, though such an action, if successful, might otherwise benefit
the Company and its shareholders.

2. RISKFACTORS RELATING TO COMPLETION
The Enlarged Group’s success will be dependent upon its ability to integrate Star

Risks commonly associated with acquisitions of companies or businesses include the difficulty of
integrating the operations and personnel of the acquired business, problems with minority shareholders
in acquired companies, the potential disruption of IGas’ or, following Completion, the Enlarged Group’s
own business, the possibility that indemnification agreements with the sellers may be unenforceable or
insufficient to cover potential liabilities and difficulties arising out of integration. These risks may also
apply specifically to Completion itself.

Following Completion, the Enlarged Group may encounter numerous integration challenges in
connection with Completion, including challenges which are not currently foreseeable. In addition, the
Enlarged Group’s management and resources may be diverted away from its core business activities
due to personnel being required to assist in the integration process. This integration process may take
longer than expected, or difficulties relating to the integration, of which the Board is not yet aware, may
arise. This could adversely affect the implementation of the Enlarged Group’s plans, and the Enlarged
Group may not be successful in addressing risks or problems encountered in connection with the
integration and failure to do so may adversely affect its business or financial condition. In addition,
there is a risk that synergy benefits may fail to materialise, or they may be materially lower than have
been estimated which may have a material adverse affect on the financial condition of the Enlarged
Group.
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Risk factors relating to the terms of the Credit Agreement and the Debenture

The covenants contained in the Credit Agreement and the Debenture include financial and other
covenants including restrictions on the ability of IGas and, following Completion, the Enlarged Group to
incur additional financial indebtedness, grant security, make acquisitions or disposals, enter into
mergers and repurchase shares as well as covenants related to Completion. These could restrict IGas’
or, following Completion, the Enlarged Group’s activities or flexibility or ability to undertake strategic or
significant transactions and may operate as restrictions on operational activity.

As part of the Acquisition, IGas or, following Completion, the Enlarged Group will be taking on a
significant amount of debt to finance Completion. 1Gas or, following Completion, the Enlarged Group
will be required to pay back this debt over a number of years, principally from the cash flows from the
Company. Whilst the Company has carefully considered its working capital position for the purposes of
Admission, and has entered into certain hedging arrangements to mitigate against risks associated
with the price it may achieve for its hydrocarbon production, in the longer term (being more than
12 months after Admission) intervening events and/or unforeseen production issues could mean that if
IGas or, following Completion, the Enlarged Group is unable to pay down the debt on the dates
required, the bank may call in their loans, which could materially affect IGas’ or, following Completion,
the Enlarged Group’s ability to continue as a going concern.

Shareholders may suffer a dilution in their interest upon any conversions by the holders of the
Warrants

The Company has issued Warrants to Macquarie Bank Limited as described in greater detail in
paragraph 7.1.1 of Part 9. Macquarie Bank Limited will be eligible to convert its Warrants into Ordinary
Shares of the Company in accordance with the terms of the Warrant Instrument at an exercise price of
55.8p per Ordinary Share. Any such conversions will have the effect of diluting the interest of the
existing Shareholders.

Hedging risk

Pursuant to the Hedging Agreements, the Company and various of the IGas Subsidiaries have entered
into a series of oil and foreign exchange derivative transactions with Macquarie Bank Limited in order
to hedge the exposure under the Oil Supply Agreements to fluctuations in the price of Brent Crude Oil,
and the exposure to foreign exchange rate fluctuations.

IGas uses or, following Completion, the Enlarged Group will use such hedging instruments to manage
the impact of currency and commodity price fluctuations. To the extent that any of its exposure remains
unhedged, the value of its investments may be affected by adverse movements in currency rates,
commodity prices or, interest rates, which may have a material adverse effect on 1Gas’ or, following
Completion, the Enlarged Group’s business, success of its activities and operations, and overall
financial position.

In the event of any counterparty to such a hedging instrument failing to satisfy any of its payment or
delivery obligations under such instrument, 1Gas’ ability or, following Completion, the Enlarged Group’s
ability to manage commodity price risk may be adversely affected and this could in turn materially
adversely affect its business, financial condition and results of operations.

Gas Offtake Agreement

On 16 September 2011, IGas signed an agreement with Petronas Energy Trading Limited pursuant to
which IGas or, following Completion, the Enlarged Group will be obliged to sell its first 150 Bscf of
commercial gas production to Petronas at a pricing matrix based on the bid price under the National
Balancing Point heading on the European Spot Gas Markets. There is no certainty that gas production
will reach such quantities as CBM exploration is a high risk activity and, consequently, no assurances
can be given in relation to the success of such levels of gas production. If less than 100,000 therms per
day are produced by 31 March 2015 the agreement is entitled to be terminated by Petronas and hence
the future profitability of IGas or, following Completion, the Enlarged Group may be consequently
affected.

3. Risks relating to Admission

The value of an investment in IGas or, following Completion, the Enlarged Group and the income
derived from it, if any, may go down as well as up, and an investor may not get back the amount
invested.
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AIM

Application will be made for the Company’s Issued Share Capital to be re-admitted to trading on AIM.
AIM is a market designed primarily for emerging or smaller companies to which a higher investment
risk tends to be attached than to larger more established companies. In particular, shares in AIM
companies may be less liquid than those traded in Official List companies. AIM securities are not
admitted to the Official List of the FSA. Prospective investors should be aware of these risks and
should make the decision to invest only after careful consideration and, if appropriate, consultation with
an independent financial adviser.

The Company may not be able pay dividends

The Board currently believes it is in the best interests of the Company and its shareholders to reinvest
profits in order to drive growth.

4. Risk factors relating to the Ordinary Shares
IGas’ share price will fluctuate

The market price of the Ordinary Shares could be subject to significant fluctuations due to a change in
sentiment in the market regarding the Ordinary Shares. Such risks may occur in response to various
facts and events, including any variations in the 1Gas’ or, following Completion, the Enlarged Group’s
operating results, business developments of 1Gas or, following Completion, the Enlarged Group and/or
its competitors. Stock markets have, from time to time, experienced significant price and volume
fluctuations that have affected the market prices for securities and which may be unrelated to the 1Gas’
or, following Completion, the Enlarged Group’s operating performance or prospects. Furthermore,
IGas’ or, following Completion, the Enlarged Group’s operating results and prospects from time to time
may be below the expectations of market analysts and investors. Any of these events could result in a
decline in the market price of the Ordinary Shares and investors may, therefore, not recover their
original investment. Furthermore, it is possible that IGas or, following Completion, the Enlarged Group
may decide to offer additional shares in the future. Any additional offering could also have an adverse
effect on the market price of the Ordinary Shares.
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PART 1
LETTER FROM THE CHAIRMAN
IGAS ENERGY PLC

(Incorporated in England and Wales with Registered No. 04981279)

Directors: Registered Office:

Francis Gugen (Non-Executive Chairman) 7 Down Street
London

Andrew Austin (Chief Executive Officer) W1J 8AJ

John Blaymires (Chief Operating Officer)

Stephen Bowler (Chief Financial Officer)

John Bryant (Senior Independent Non-Executive Director)
Richard Armstrong (Non-Executive Director)

John Hamilton (Non-Executive Director)

22 November 2011
To the holders of Ordinary Shares and for information only to holders of options

Dear Shareholder,

Proposed acquisition of Star Energy Group Limited and its Subsidiaries
Application for re-Admission to trading on AIM
Notice of General Meeting

1.  Introduction

As announced by the Company on 19 September 2011, the Company has conditionally agreed to
acquire Star Energy Group Limited from Petronas International Corporation Limited. The Acquisition
will comprise the UK onshore production assets of the Star Group but exclude certain non-UK assets
and the gas storage business currently conducted by Star. The consideration for the Acquisition is
£110 million, which is to be satisfied by way of new debt facilities with Macquarie Bank, cash generated
by Star prior to closing and 1Gas’ existing cash resources. In addition the Company has also entered
into a gas offtake agreement with Petronas Energy Trading Limited to supply 150 Bscf of gas at market
derived rates.

Your Board believes that the Acquisition is an exciting and transformational opportunity for the
Company. Not only would the proposed Acquisition add 2P reserves of 11.13 MMboe and increase
contingent resources 2C to 316 MMboe, but IGas will be acquiring an experienced and substantial
management team involved in current production, with capacity to further develop the assets of the
Enlarged Group. Your Board also believes that the Acquisition would make the Company one of the
largest onshore UK oil and gas producers with a balanced portfolio of producing and development
assets. Your Board believes that the potential exists for significant upside to the existing oil production
from the Star assets which, together with the opportunity to grow the production profile as combined oil
and gas resources are developed, has the potential to deliver considerable fiscal synergies for the
Enlarged Group.

Your Board has obtained irrevocable undertakings from shareholders and directors holding, in
aggregate, 89,627,390 shares, representing 55.90% of the Issued Share Capital to vote in favour of
the Resolutions to be proposed at the General Meeting to implement the Acquisition. These
undertakings include undertakings from the Directors who have irrevocably undertaken to vote in
favour of the Resolutions to implement the Acquisition with respect to their holdings totalling
38,483,847 shares or 24.00% of the Issued Share Capital.

IGas is an AIM listed oil and gas exploration and production company that owns exploration and
development licences in gas assets onshore UK, including Coal Bed Methane (“*CBM”) and shale gas.
As IGas is developing its existing gas portfolio, it is seizing an opportunity to acquire a mature onshore
UK oil and gas portfolio of producing assets through the transaction with Petronas. Pursuant to the
Acquisition, 1Gas will acquire the entire issued share capital of Star Energy Group Limited and its
subsidiaries: Star Energy Limited, Star Energy Oil and Gas Limited, Star Energy Oil UK Limited, Star
Energy (East Midlands) Limited and Star Energy Weald Basin Limited and will take ownership of all
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Star’s producing oil and gas assets, with the exception of Humbly Grove and the Herriard fields, which
will be carved out from the current business, together with all the subsidiary entities that concentrate on
gas storage which will also be carved out from the Star Group and will be retained by Petronas.

Due to the size of the Acquisition in relation to the Company, the Acquisition constitutes a reverse
takeover under the AIM Rules for Companies and is therefore subject to the approval of the
Shareholders of the Company. Approval for the Acquisition is being sought at the General Meeting
which has been convened for 10.45 a.m. on 9 December 2011.

If the Resolutions are duly passed at the General Meeting, the Issued Share Capital will be re-admitted
to trading on AIM on 12 December 2011.

The purpose of this document is to provide you with background to and information regarding the
Acquisition, the Star Group, and following Completion, the Enlarged Group, and to seek your approval
of the Acquisition at the General Meeting. Notice of the General Meeting is set out in Part 12 of this
document.

2. Background information on IGas
2.1 Introduction

On 9 March 2011 IGas announced completion of the acquisition of Nexen Exploration UK Limited for a
consideration of 39,714,290 Ordinary Shares. The effect of this transaction was that all 11 UK
Petroleum Exploration and Development Licences (“PEDL”) and the three blocks within a seaward
petroleum production licence became wholly owned and operated by |Gas (having previously been
subject to various joint interest relationships with Nexen Petroleum UK Limited).

The result of this acquisition was that IGas’ Contingent Resource 2C (P50) increased by 115 per cent.
to 1,736 Bscf or 260 MMboe (DeGolyer & MacNaughton 31 December 2008 assessment). In March
2011, IGas placed a total of 27,500,000 Ordinary Shares to raise £20,625,000 (before expenses). The
Board considered the consolidation of its licence interests and associated fundraising to be a major
turning point in the history of the Company and the first step in creating a vehicle to further expand and
accelerate its growth as an operational onshore hydrocarbon exploration and production company.

The Board accordingly believes the current Acquisition is a further significant step towards delivering
upon that strategy. The Acquisition will provide 1Gas with a substantial portfolio of producing acreage,
comprising 25 onshore fields in the Weald Basin in the South of England and in the East Midlands. The
Company is developing a combined optimised work programme for the Enlarged Group based on its
findings from DG-3 and DG-4, maximising synergies using Star’'s execution capabilities and its tax
profile to obtain maximum results from capital expenditure opportunities in the Star producing
companies.

2.2 Operational Update

IGas considers that significant progress has been made in recent months. We announced on
19 September 2011 that the Company planned to drill between four and six wells by Q2 2012 and to
date three wells have been completed or are underway; DG-3 drilled 1500 ft of coal at Doe Green. Also
at Doe Green, DG-4 spudded on 10 October 2011 and Ince Marshes spudded on 4 November 2011.

IGas also planned to be operational at 5 sites by Q2 of 2012. The Company is currently operational at
4 sites, being Doe Green (DG-3 and DG-4); Ince Marshes; Ellesmere Port, where site construction is
now complete; and Barton (now renamed Irlam), where site construction is underway.

Also in accordance with the plans announced by the Company on 19 September 2011, at Ince
Marshes, which spudded on 4 November 2011, the Company is drilling with a Schramm R1 TXD rig.
The well will be logged and cored, to be suspended as a potential producer. At Ellesmere Port the
Company has completed site construction. Pre-drill approvals are in place and a drilling programme
has been prepared. The Company will await an analysis of the Ince Marshes results prior to
commencing drilling at Ellesmere Port.

At Doe Green DG-3 the Company has completed multilaterals in the London Delph seam (1500ft) and
at DG-4 is drilling multilaterals in the Plodder seam (with a target of 3,000 ft). An upgrade of facilities is
also underway at Doe Green of power generation and pumping equipment.

The Company’s current planned work program will fulfil all of its remaining 13t Licencing Round
Obligations, specifically the planned drilling at Irlam and Ellesmere Port will discharge the final
obligations. We have also increased headcount by 8 in accordance with our announced plans.
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2.3 Summary of IGas’ Resources

The 1Gas Coal Bed Methane (“CBM”) and shale gas assets are in ten onshore and one offshore
licence located in Cheshire, Flintshire and Staffordshire. Total area under license is 1,455 km2. IGas
has a 100% working interest in all licences.

The assets were reviewed for CBM potential by DeGolyer and MacNaughton in December 2008, who
established at the time, and based on the data then available, statistically aggregated Contingent
Resources of 1.7 Trillion Cubic Feet (2C). The CBM assets were also reviewed, from the perspective
of their GIIP, by Equipoise Solutions Ltd, who also assembled and reviewed the available shale gas
data.

Existing reports are based mostly on the voluminous coal core data available from the mining industry
alongside modern petroleum core and log data from several wells in the period from 2008 to 2010.
There is a range of available information on the licences, but in general the coals’ measures are
adequately to well defined.

Senergy (in their report dated 15 November 2011) has analysed the data provided by IGas to estimate
resources on a field level basis. The information was reviewed using experiences from successful CBM
development projects in North America and Australia. Senergy did not carry out independent
interpretation of each seam thickness.

Senergy used existing GIIP estimates combined with development and recovery efficiencies to
estimate Contingent Resources on a field level basis. Senergy’s estimate for total Contingent
Resources net to IGas is depicted in the table below.

Contingent Resources Net to IGAS

Stochastic Aggregate of all UK Fields 1C 2C 3C
Total Gas (Bscf) 1,400 1,811 2,389
Total Hydrocarbons (MMboe) 241 312 412

Source: Competent Persons Report, Senergy, 15 November 2011

IGas’ CBM developments should benefit from the modern petroleum core and log data, and the
production data available, as well as from knowledge gained from drilling and operating the Doe Green
wells over the last few years. The optimal development zones and drilling and completion techniques
for IGas’ CBM assets will still take time to fully develop. Enhanced project definition and production
projections based on the Doe Green results could give sufficient confidence for a limited
reclassification of certain resources as Possible or Probable Reserves.

2.3.1 Map of IGas’ Licence Acreage

Please refer to Figure 1.3 “IGas UK Gas Assets — Location Map” of the CPR set out in Part IV of this
document.

3. Background information on Star
3.1 Introduction

Star was founded in 1999 to pursue underground gas storage projects. Star was the subject of an
initial public offering on AIM in May 2004, before being the subject of a takeover offer from Petronas in
early 2008.

Star currently carries on business producing oil and gas from 25 onshore fields in the Weald Basin and
East Midlands areas.

IGas has agreed with Petronas that it will acquire Star and those of the Star Subsidiaries which carry
on exploration, development and production activity. The gas storage businesses will be retained by
Petronas, together with the Humbley Grove and Herriard Fields.

3.2 Summary of Star’s assets

Operations Overview

Star has interests in 25 UK onshore licences in the East Midlands and the Weald Basin and is the
appointed operator in 23 of the 25 licence areas. In total, Star occupies or owns 105 sites with an
inventory of 247 wells (of which 85 are currently still in operation). The operating companies in East
Midlands and the Weald Basin are responsible for the day-to-day operations of the fields and are
supported by central services and development teams.
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East Midlands

The East Midlands has two primary production area centres: Welton and Gainsborough / Beckingham.
The Welton area production wells are beam pump type. The Welton area fields comprise:

. Welton A/B/C;

. Nettleham;

. Scampton (N&S);
. Stainton; and

. Cold Hanworth.

The Welton Gathering Centre (“WGC”) is the hub reception and process facility. The produced oil, gas
and water are separated at the WGC. Welton A/B/C and Nettleham flow to WGC via pipelines. All other
fields have oil/water storage and tanker pick-up.

At WGC produced oil is exported to Conoco Immingham via road tanker, gas is used for power
generation and produced water is pumped for reinjection at Welton A. WGC is manned 24 hours per
day. All other Welton area sites are normally unmanned, but roving operators visit all sites daily during
daytime hours.

The WGC has been designed for much higher throughputs than current use (6,000 bopd versus
current 950 bopd) and previously included many more process unit operations including gas
sweetening and amine units, fuel gas compression and GT power generation. The WGC site has a
large plot area. There are many site process unit operations that are now not in service or isolated,
though not disinvested, including a former rail export siding.

The Gainsborough / Beckingham facility manages its own production as well as the production from
seven other oilfields:

. Corringham;

. Glentworth;

. East Glentworth;

. Rempstone;

. Long Clawson;

. South Leverton; and
. Bothamsall.

Gainsborough / Beckingham wells flow to the Gainsborough-5 gathering and processing hub via
pipelines. All other fields have oil and water storage and tanker pick-up. The Gainsborough-5
processing facility separates oil, gas and water. Qil is exported to Conoco Immingham via road tanker,
gas is piped to Gainsborough-1 for power generation and produced water is pumped for reinjection. All
Gainsborough / Beckingham area oil production wells are beam pump type.

Gainsborough-5 is manned 24 hours per day, Gainsborough-1 is manned during daytime hours and
has 24 hour security and Long Clawson A is manned during daytime. All other Gainsborough area
sites are normally unmanned, but roving operators visit all sites daily during daytime hours.

Weald Basin

The Weald Basin sites cover the following areas: Stockbridge, Palmers Wood, Bletchingly, Storrington
and Horndean, which are manned sites with daytime operators. The two sites at Palmers Wood are
covered by one man as are the three sites at Horndean. The main Stockbridge site, Larkwhistle Farm
is manned during the day and operators from this site also service the Hill Farm, Folly Farm,
Goodworth and Avington sites. The Holybourne terminal is continually manned.

The Albury gas field is presently suspended following drilling of a new well for potential gas storage
use. Star Energy Weald Basin Limited currently plans to reinstall equipment for gas production and
power generation for export at the Albury gas field.

The Humbly Grove and Herriard sites have not been assessed as these licence areas are not being
acquired as part of the Acquisition.
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Oil is exported by tanker from all sites except the Palmers Wood Coney Hill site which exports to the
Palmers Wood Rooks Nest site by pipeline. There are plans to abandon this pipeline. There is also a
pipeline into the Holybourne terminal from Humbly Grove. Produced water is either reinjected on site or
trucked to another site for reinjection. Power is imported or generated by an on-site diesel generator.

Oil can be either exported by road tanker to the BP operated Hamble terminal on the Solent or by road
tanker to the Star operated Holybourne storage facility for onward transport by rail (5,000 stb loads) to
the Esso Fawley refinery, which is generally once per week. Generally oil from Stockbridge is exported
to Hamble and oil from the other fields is exported to Holyboure / Fawley. However, there is flexibility of
operation and any production can be exported via either route.

The production department has two work over rigs, four hot water flush rigs, one hot oil flush rig, and
one flushby unit for pulling beam pump well rods. Demand for the rigs is high.

3.2.1 Map of Star’s Licence Acreage

Please refer to Figure 1.1 “Star Assets — Location Map East Midlands” of the CPR, and Figure 1.2
“Star Assets — Location Map Weald Basin” of the CPR.

3.2.2 Summary of Star’s Reserves and Resources

A summary of the Star Asset Reserves and Contingent Resources is provided in the two tables below.
A breakdown of Reserves and Contingent Resources by field is provided in Table 1.3 on page vi of the
CPR.

Reserves and Resources Net to IGAS?

Proved plus 202
Proved plus Probable plus
Asset Proved (1P) Probable (2P) Possible (3P) Contingent Resources
Volume Oil

(MMstb)

Star Assets 5.68 9.63 14.85 4.46
Total Oil (MMstb) 5.68 9.63 14.85 4.46
Volume Gas

(Bscf)

Gainsborough/

Beckingham 4.20 6.50 7.70 N/A
Albury 0.70 2.20 2.70 N/A
Total Gas (Bscf) 4.90 8.70 10.40 N/A
Total

Hydrocarbons

(MMboe) 6.52 11.13 16.65 4.46

1 The proportion of gross reserves, resources or value for the attributable interests of IGas. These
volumes exclude Humbly Grove and Herriard.

2 2C: in a resource size distribution this is the Base case or (50% probability) or Mean volume. This
is defined for each asset in the CPR.

Source: Competent Persons Report, Senergy, 15 November 2011

The produced gas is currently mostly used to generate power for internal consumption, with the option
to sell into the UK grid. Due to power generation capacity limitations only a limited amount of gas has
been produced in the recent past. Whilst this has affected the production profiles for the remaining
resources, Senergy has not discounted these resources and classified them as Reserves, because
Senergy believes that these resources can easily find a way into the UK market.

4. Principal terms of the Acquisition

Pursuant to the terms of the Acquisition Agreement, the Company will acquire the entire issued share
capital of Star and outstanding intercompany debt owed by Star to its parent company for a total cash
consideration of £110 million. Pursuant to the Acquisition, the Company will acquire the entire issued
share capital of Star Energy Group Limited and its subsidiaries: Star Energy Limited, Star Energy Oil
and Gas Limited, Star Energy Oil UK Limited, Star Energy (East Midlands) Limited and Star
Energy Weald Basin Limited and will take ownership of all Star’s producing oil and gas assets, with the
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exception of Humbly Grove and Herriard fields, which will be carved out from the current business,
together with all the subsidiary entities that concentrate on gas storage which will also be carved out
from the Star Group.

The Company will also receive the benefit of a tax deed entered into by Petronas, giving the Company
protection against any undisclosed or changes in the provisional tax liabilities of the Star entities being
acquired.

Petronas and the Company will also enter into a gas offtake agreement. Pursuant to this agreement
the Company will be obligated to sell its first 150 Bscf of gas production to Petronas at a pricing matrix
based on the bid price under the National Balancing Point heading on the European Spot Gas Markets.

Further details of the Acquisition Agreement, the Tax Deed and the Gas Offtake Agreement are set out
in paragraphs 7.1.7, 7.1.8 and 7.1.12 of Part 9 of this document. The Acquisition is conditional upon
completion of the corporate reorganisation described above to remove the gas storage business from
Star Energy Group Limited, which involves the obtaining of certain regulatory consents. The
Acquisition is also conditional upon Admission. It is expected that the Acquisition will complete prior to
16 December 2011 and the Company will make a further announcement once the completion date has
been confirmed. The Company is to pay an origination fee to Hydrocarbon Strategic Services SA as
set out in further detail in paragraph 7.1.13 of Part 9 of this document, in relation to the Acquisition.

The Acquisition will be financed by way of debt facilities from Macquarie Bank together with cash
balances held at Star and |Gas’ own cash resources. The Company will borrow a total of up to
$135 million (approximately £85 million) to enable it to complete the Acquisition. The Credit Agreement
comprises three separate facilities, a 5 year senior secured term loan of $90 million at a rate of 5.5% over
LIBOR and a 2% commitment fee; and a 5 year senior secured term loan of $45 million at 12% over
LIBOR and a 3.5% commitment fee. The Credit Agreement also provides for an uncommitted working
capital facility of $15 million and is available at the future discretion of Macquarie. The debt facilities will
be secured over the assets and undertakings of the Enlarged Group. At Completion the Company will
issue Macquarie with 21,286,646 Warrants to acquire Ordinary Shares at a price of 55.8p per Ordinary
Share as further described in paragraph 7.1.1 of Part 9. IGas’ held cash balances of £22.5 m as at
31 October 2011. The Acquisition is designed to have an economic effect as at 31 March 2011 and
accordingly cash balances generated within Star after this date accrue for the benefit of 1Gas, together
with certain other cash adjustments relating to tax and capital expenditure. The $135 million element of
the facility with Macquarie will be used to finance the majority of the Acquisition price, with the $15 million
working capital facility potentially being available to allow the funding of capital expenditure on both the
IGas and Star asset portfolios.

The Company has also entered into a series of oil swap transactions with Macquarie Bank with respect
to approximately 2.4mmbbl over six years. These oil swap transactions will be novated and assigned to
the Star producing companies on completion of the Acquisition. These oil swap transactions are
designed to protect an element of the Enlarged Group’s cash flow for debt service.

Under two oil supply agreements between (i) Star Weald Basin Limited (the shares of which are to be
acquired by the Company under the Acquisition Agreement) and Esso Petroleum Company Limited
(“Ess0”) and (ii) Star Oil & Gas Limited (the shares of which are to be acquired by the Company under
the Acquisition Agreement) and Conoco Phillips Limited (“Conoco”), these Star Subsidiaries will supply
quantities of crude oil as nominated by IGas to Esso and Conoco, respectively, in return for payment of
a floating price for their production. Following Completion, the Company intends to novate its rights and
obligations under the derivative transactions to the relevant Star Subsidiaries in order to hedge their
exposure to fluctuations in the price of Brent Crude Oil, and their exposure to foreign exchange rate
fluctuations.

To date the Company has been entirely equity financed which is consistent with market sentiment and
expectation for companies primarily engaged in exploration and appraisal activities. However, following
completion of the Acquisition, it is expected that the Enlarged Group will have significant production
volumes generating cash flows which make debt financing appropriate.

5. Summary of financial information for the Company
Please see the information set out in Part 5 of this Admission document.
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6. Summary financial information for Star Energy Group Limited
Please see the information contained at Part 6 of this Admission document.

7. Current trading and prospects of the Enlarged Group

The Enlarged Group will have interests in 35 UK onshore licences and one offshore licence, comprised
of 109 sites with inventory of 250 wells, 86 of which are currently producing.

The CPR estimates that the Enlarged Group will have production of approximately 2,140 boe/d in the
year ending 31 December 2012. With an aggregate of 11.1 MMboe 2P reserves comprised of
9.6mmstb of oil and 8.7 Bscf of gas. The CPR further estimates combined assets of the Enlarged
Group of 316.5 MMboe of 2C resources.

There will be 3 main collection/treatment centres located at the Welton Gathering Centre,
Gainsborough 5 Processing Hub and the Holybourne Oil Terminal from where production will be
delivered to off-takers by road trucks and rail.

The Company currently operates in a highly realisable gas price environment; 2012-2013 forward gas
prices are approximately $9.00 mcf (approximately 60p/therm).

On the basis of the information currently available to the Board with respect to the Star producing assets
and with access to cash in the form of the cash currently held by IGas, cash-flows from the Star
production assets and potentially the US$15 million working capital facility (currently uncommitted) IGas
intends to continue the development of its CBM assets in conjunction with the development of the Star
assets. In this context the Board was pleased to be able to employ debt from a leading lender in the
sector to finance substantially the entire Acquisition price when market conditions are generally difficult
and unpredictable.

At Keele, the technical work undertaken suggests that a work over will be required to optimise potential
production. IGas has now extended the planning permission at the site to 22 December 2012 and such
work will be considered as part of the combined optimised work programmes being developed.

At Point of Ayr we will seek a further extension to the licence term as we continue attempt to secure
surface access to the potential reservoir.

As part of portfolio rationalisation IGas has relinquished PEDL 92, which was not considered material,
and which is reflected in the CPR prepared by Senergy as set out in Part 4 of this Admission
document.

The Company is developing a combined optimised work programme for the Enlarged Group based on
its findings from DG-3 and DG-4, maximising synergies using Star’s execution and its tax profile to
obtain maximum results from capital expenditure opportunities in the Enlarged Group.

8. Reasons for the Acquisition

Your Board believes that by bringing together the existing assets of the Company with the exploration
assets of the Star Group there is an opportunity to create an Enlarged Group with significant
economies of scale, a balanced portfolio of booked reserves and material resources and an
experienced execution team.

The Star Group being acquired employs 143 persons inclusive of a senior technical team with a proven
track record for delivering resources and experienced site operators. |Gas has for some time been
recruiting appropriate experienced and qualified personnel for its own operations and the Acquisition
will deliver not only hydrocarbon assets but a team of experienced professionals capable of managing
those assets and also of assisting in the management of the Company’s existing assets.

In addition, there are tax losses within the IGas Group and the Star Group which can be utilised by the
Enlarged Group. Star also holds a number freehold land titles in valuable locations, which will be of
value to the Enlarged Group. The Star Group also brings with it owned and accessible production
equipment.

The Board believes that the Enlarged Group will be one of the largest onshore producers of
hydrocarbons, and one of the largest exploration and production companies dedicated to UK onshore
hydrocarbon production. The Board further believes that the creation of the Enlarged Group will
facilitate the Company’s ability to raise future finance to further develop the assets of the Enlarged
Group on the basis of being a creditable operator in terms of size in the UK onshore market. The
acquisition of the Star Group presents a number of operational and logistical synergies including
access to equipment and supply chain synergies.
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9. Dividend Policy

The Board currently believes it is in the best interests of the Company and its shareholders to reinvest
profits in order to drive growth.

10. Taxation

General information relating to UK taxation is summarised in Part 7 of this document. A Shareholder
or potential Shareholder who is in any doubt as to his or her tax position, or is subject to tax in
a jurisdiction other than the UK, should consult his or her professional advisers immediately.

11. Admission to AIM and dealings

The Acquisition constitutes a reverse takeover under the AIM Rules for Companies and is therefore
dependent upon the approval of Shareholders being given at the General Meeting, notice of which is
set out at the end of this document. A Resolution will be proposed at the General Meeting, inter alia, to
approve the Acquisition. If the Resolutions are duly passed at the General Meeting, an application will
be made for the Issued Share Capital to be re-admitted to trading on AIM.

The Ordinary Shares were suspended on 19 September 2011. Following posting of this Admission
document dealings in the Ordinary Shares are expected to recommence on 23 November 2011.

Admission is expected to take place on AIM at 8.00 a.m. on 12 December 2011.

The Ordinary Shares have been admitted to CREST and accordingly enable for settlement in CREST
on the date of Admission. Accordingly, settlement of transactions in Ordinary Shares following
Admission may (subject to overseas laws) take place within the CREST system if any shareholder so
wishes. CREST is a voluntary system, and holders of Ordinary Shares who wish to receive and retain
share certificates will be able to do so.

12. General Meeting

Set out at the end of this document is a Notice of General Meeting of the Company to be held at the
offices of Morrison & Foerster (UK) LLP, CityPoint, One Ropemaker Street, London EC2Y 9AW at
10.45 a.m. on 9 December 2011.

At the General Meeting, the following Resolutions will be considered by the holders of the Ordinary
Shares of which Resolutions 1 and 2 will be proposed as ordinary Resolutions and Resolution 3 will be
considered as a special resolution.

(a) the first Resolution is to approve the Acquisition in accordance with the terms of the Acquisition
Agreement;

(b) the second Resolution is to increase the borrowing limit in the Articles to allow the Company to
drawdown pursuant to the Credit Agreement, the current limit being insufficient authority for the
purpose of the borrowings and the Articles allowing for the limit to be changed by ordinary
resolution. The Resolution will also specifically approve the entry by the Company into the Credit
Agreement; and

(c) the third Resolution is to disapply statutory pre-emption rights with respect to the issue of shares for
cash consideration up to a maximum of 15% of the current issued share capital of the Company and
in respect of the Company’s long-term incentive plans up to a maximum of 5,344,124 Ordinary
Shares. The Board is proposing these new authorities given that the issue of the Warrants to
Macquarie utilises substantially all of the Company’s existing non-pre-emptive authority. Whilst the
Directors have no current intention to use the proposed authority, the Directors believe that in current
market conditions it is important to maintain maximum funding flexibility. The proposed increase in the
authority to allot on a non pre-emptive basis in connection with the Company’s long-term incentive
plan is to give the Company maximum flexibility to incentivise management within the Enlarged
Group, where it is anticipated that equity based awards will be employed rather than historic cash-
based bonus structures.

The ordinary resolutions will require a simple majority of those Shareholders voting in person or on a
poll by proxy in favour of the Resolutions whilst the special resolution requires a 75% majority on the
same basis. Resolution 1 is conditional upon the passing of Resolution 2. Resolution 3 is not
conditional on Resolutions 1 and 2 and so stands alone.
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13. Irrevocable undertakings

The Board has obtained irrevocable undertakings from shareholders and directors holding, in
aggregate, 89,627,390 shares, representing 55.90% of the Issued Share Capital to vote in favour of
the Resolutions to be proposed at the General Meeting to implement the Acquisition. The Directors
have irrevocably undertaken to vote in favour of the Resolutions to implement the Acquisition with
respect to their holdings totalling 38,483,847 shares or 24.00% of the Issued Share Capital.
Accordingly, the Company is in receipt of aggregate undertakings to vote in favour of the Resolutions
to implement the Acquisition.

14. Further Information

Your attention is drawn to Parts 2 to 9 (inclusive) of this document which provide additional information
on the Enlarged Group and on IGas and Star. In addition the Company has changed its accounting
reference date to 31 March 2011 and intends to change the accounting reference date for all
subsidiaries in the Enlarged Group in due course.

15. Action to be taken

You will find enclosed with this document a Form of Proxy for use at the General Meeting or at
any adjournment thereof. You are requested to complete, sign and return the Form of Proxy in
accordance with the instructions printed on it whether or not you propose to attend the General
Meeting in person in accordance with the instructions printed on it and return it as soon as
possible, but in any event so as to be received no later than 10.45 a.m. on 7 December 2011, by
the Registrars, Computershare Investor Services PLC, The Pavilions, Bridgwater Road, Bristol
BS99 62Y.

Alternatively you may deliver a Form of Proxy by e-mail to IGas@mofo.com. CREST members may
instead utilise the CREST electronic proxy appointment service. Procedures for these forms of
electronic communications are set out in the notes to the Notice of General Meeting at the end of this
document. The lodging of the Form of Proxy will not preclude you from attending and voting at the
meeting in person if you so wish.

16. Recommendation

The Directors, who have received financial advice from RBS Hoare Govett Limited, consider the terms
of the Acquisition to be fair and reasonable so far as Shareholders as a whole are concerned. In giving
its advice, RBS Hoare Govett Limited has relied upon the Directors’ commercial assessments of the
Acquisition. Accordingly, the Directors unanimously recommend that Shareholders vote in favour of the
Resolutions to be proposed at the General Meeting as they have irrevocably undertaken to do in
respect of their own beneficial shareholdings amounting to, in aggregate, 38,483,847 Ordinary Shares
(representing approximately 24.00% per cent. of the existing Issued Share Capital).

Yours faithfully,

Francis Gugen
Chairman
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PART 2
GENERAL INFORMATION ON IGAS ENERGY PLC

1. History and development of the IGas Group

IGas was set up in 2003 to produce and market domestically sourced gas from unconventional sources
such as coal bed methane (CBM) and shale. It is currently focussed on developing the CBM potential
of its acreage.

IGas has licences to extract hydrocarbons across the north of Wales and the north of England,
covering an area of approximately 1,455km2. Additionally, 1Gas has ownership of ten Petroleum
Exploration and Development Licences (“PEDL”) in the UK, one methane drainage licence and three
offshore blocks under one Seaward Petroleum Production Licence. Its areas of operation are Cheshire,
Flintshire and Staffordshire. 1Gas is the operator and sole owner of each of its licences.

IGas’ assets are located close to its potential customer base, and to the national gas network. |IGas is
therefore in a strong position to secure high gas prices for its production and to contribute to the UK'’s
security of supply.

2. Directors and senior managers

Brief biographies of the Directors are set out in Part 8 of this document together with further details of
their current and past directorships, and certain other important information regarding the Directors.

3. Employees
The Company currently employs 15 personnel, of whom 7 are technical and 8 are administrative.

4. Corporate Strategy

IGas is incorporated in England and Wales and listed on AIM. It is a leading developer of CBM in the
UK, producing North Sea-quality gas from virgin coal seams. The business focuses on the
development of a series of CBM assets in England and Wales, with the objective of becoming a
significant onshore producer of hydrocarbons.

The CBM industry in the UK is likely to become an increasingly attractive alternative potential source of
gas given the continuing decline in natural gas production from the North Sea. In the US and Australia,
CBM already accounts for around 7 per cent. of their energy use. IGas believes that CBM could
provide a similar proportion of the UK’s energy in a relatively short time.

Independent analysis by leading reservoir engineers, Senergy, has confirmed that 1Gas has an
estimated net Contingent Recoverable Resource of 1,811Bscf of gas (2C). The Contingent
Recoverable Resource is derived from a statistical aggregation of Contingent Recoverable Resource
ranges calculated on an individual coal seam basis.

IGas may also have the potential to explore shale. Shale involves extracting gas from rock which
contains quantities of natural gas. Although IGas intends to conduct further work to better understand
the potential of its shale holding, it has no immediate plans to develop this resource.

5. Current Trading Prospects
Please see Section 7 of Part 1 of this Admission document.

6. Acquisitions and disposals

Island Gas Limited, a wholly owned subsidiary of IGas, historically had varying ownership interests in
eleven PEDLs and three offshore blocks held under a seaward petroleum production licence (“SPPL”)
in the UK. Island Gas Limited’s former joint venture partner, Nexen Exploration UK Limited, held the
balance of the ownership interests in these PEDLs until IGas acquired the entire issued share capital
of Nexen Exploration UK Limited in early March 2011.

The relationship between Nexen Exploration UK Limited and 1Gas began in December 2005 when,
following a period of due diligence by Nexen Exploration UK Limited over the original seven Licences,
geological data and IGas’ management team, the two parties agreed a farm-in allowing Nexen
Exploration UK Limited an initial 80 per cent. equity interest in and the rights to operate the seven
PEDLs then held by IGas, namely, PEDLs 40-1, 56-1, 78-1, 115-1, 115-2, 116 and 145. Nexen
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Exploration UK Limited and IGas subsequently successfully applied together on a 50-50 basis for
acreage in the 24th Seaward Round in 2007 and acquired the adjacent on-shore block PEDL 107.

The joint venture arrangements were subsequently extended to cover new Licence acquisitions in May
2008 through the 13th onshore licensing round.

In August 2009, IGas increased its equity ownership in PEDLs 40-1, 56-1, 78-1, 115-1 and 115-2 from
20 per cent. to 35 per cent. in a farm-up transaction with Nexen Exploration.

In a further farm-up transaction with Nexen Exploration UK Limited in November 2009, IGas increased
its equity ownership in PEDL 107 and SPPL 1481 from 50 per cent. to 75 per cent., and its equity
ownership in PEDLs 116, 145, 184, 190 and 193 from 20 per cent. to 35 per cent. As part of these
arrangements IGas assumed operatorship of PEDL 107 and SPPL 1481, subject to approval by
DECC, which was granted on 9 February 2011.

Under these farm-up arrangements |Gas was liable to carry Nexen Exploration UK Limited’'s share of
up to £7 million of gross expenditure, which obligation ceased to have any economic effect when IGas
acquired Nexen Exploration as the financial arrangements now consolidate within IGas.

The Board considered that the acquisition of Nexen Exploration UK Limited marked a major turning
point in the history of IGas. As a result of the acquisition of Nexen Exploration UK Limited, IGas more
than doubled its Contingent Resources, with a consequent effect on future production and giving 1Gas
recoverable gas potentially sufficient to supply electricity to an estimated fifteen per cent. of UK
households for 15 years. Additionally, IGas became operator of all the Licences, in addition to the
operatorship which it already held of the Point of Ayr Licences.

As a result of the acquisition of Nexen Exploration UK Limited, 39,714,290 Ordinary Shares were
issued to Nexen Petroleum UK Limited (renamed |Gas Exploration UK Limited), representing
approximately 24.77% of the issued share capital of IGas, after the capital raising in March. The capital
raising by the Company secured gross proceeds of £20.625 million for 27,500,000 new Ordinary 50p
Shares when this acquisition became unconditional on 9 March 2011.

7. Current IGas Licences3

Licence IGas Ior/iterest Operatorship
PEDL 40-1 100 IGas
PEDL 56-1 100 IGas
PEDL 78-1 100 IGas
PEDL 78-2 100 IGas
PEDL 107 100 IGas
PEDL 115-1 100 IGas
PEDL 115-2 100 IGas
PEDL 116 100 IGas
PEDL 145 100 IGas
PEDL 184 100 IGas
PEDL 190 100 IGas
PEDL 193 100 IGas
SPPL 1481 100 IGas
MDLO036 100 IGas

8. Dividend Policy

It is the Board’s policy to invest retained earnings to fund further development and growth of the oil and
gas production and development business and in particular its CBM activities. The Board will review its
policy periodically in the context of the Company’s financial position.

3 The Company currently also holds 100% interest in PEDL 92-1 SE/62 and SE/72 but has
informed the DECC of its intention to relinquish this licence and intends to file the requisite
Relinquishment Report by 6t December 2011 in order to complete this process.

The Company had another methane drainage licence MDL038 which expired on 7 June 2011.
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9. Organisational Structure

The following chart shows the initial internal organisational structure of the Company following the
Acquisition:

CEO
Group HSEE Group HR coo General Counsel CFO
Manager Manager
Technical M.D. Commercial
Director Production Director
Health & Safety Production Finance IT& Business
Team Division Division C icati D
Sub Surface Drilling
Team Team
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PART 3
INFORMATION ON STAR ENERGY GROUP LIMITED

1. OVERVIEW OF COMPANY

Founded in 1999, Star Group is an onshore oil producer and one of the main developers of
underground gas storage using depleted oil and gas reservoirs. Star Group employs over 150 people*
and has a turnover in excess of £50 million.

Star has interests in 25 UK onshore licences in the East Midlands and the Weald Basin and is the
appointed operator in 23 of the 25 licence areas. In total, Star occupies or owns 105 sites with an
inventory of 247 wells (of which 85 are currently still in operation). The operating companies in East
Midlands and the Weald Basin are responsible for the day-to-day operations of the fields and are
supported by central services and development teams.

Star Energy Group Limited is headquartered in London and incorporated in England and Wales with
registered number 05054503 and is a wholly-owned subsidiary of Petronas International Corporation
Limited.

2. Company History
November 1999

Star Energy is founded. Equity financing provided by European Acquisition Capital enables Star
Energy to acquire its initial Weald Basin assets from Soco International.

June 2000
Star Energy continues to expand by acquiring assets in the East Midlands from Roc Oil Company.

May 2004

Star Energy Group Limited was incorporated as a private limited company on 24 February 2004 with
company number 05054503. On 4 May 2004, Star Energy Group Limited changed its status to become
a public limited company and its shares were admitted to trading on AIM on 12 May 2004.

August 2005

Star Energy Group PLC acquired Pentex Management Limited (“‘Pentex”), a UK based energy
company whose primary assets were 15 onshore licences and appraisal and exploration assets in the
East Midlands Basin and Weald Basin, in August 2005.

November 2005

Star Energy Group PLC announced that its first gas storage facility, the 10 Bscf Humbly Grove Gas
Storage Project, commenced injection operations. The entire capacity of the facility was contracted to
Vitol SA, a major oil and gas trading company.

February 2006

The Humbly Grove gas storage facility in Hampshire is handed over to the customer, Vitol SA, for full
customer nominations.

March 2008

On 19 December 2007 Petronas made a recommended increased and unconditional cash offer for all
of the issued and to be issued share capital of Star Energy Group PLC which was not already owned
by Petronas. Trading of Star Energy Group PLC shares on AIM was cancelled on 7 March 2008, on
which date Star Energy Group PLC became a wholly-owned subsidiary of Petronas.

September 2009
The re-registration of Star as a private company, instead of a plc, took place on 29 September 2009.

4 Of which 143 employees form part of the Acquisition.
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3.  Group Structure

As part of the Acquisition, the Company will acquire the entire issued share capital of Star Energy
Group Limited and its subsidiaries: Star Energy Limited, Star Energy Oil and Gas Limited, Star Energy
Oil UK Limited, Star Energy (East Midlands) Limited and Star Energy Weald Basin Limited and will
take ownership of all Star’s producing oil and gas assets, with the exception of Humbly Grove and the
Herriard fields, which will be carved out from the current business, together with all the subsidiary
entities that concentrate on gas storage which will also be carved out from the Star Group.

The Star Subsidiaries that are being acquired as part of the Acquisition include:

Star Energy Group Limited

Headquartered at Grand Buildings, 1st Floor, 1-3 Strand, London WC2N 5EJ. The London office is the
base for the executive directors together with the planning and financial functions.

Star Energy Limited

Also headquartered at Grand Buildings, Strand, London and is the group’s operating consolidation
company.

Star Energy Weald Basin Limited

Comprises the Weald Basin assets centred around the Humbly Grove gathering centre in Hampshire.
In this area, the company owns and operates six producing oilfields, two gas fields and a number of
power generation installations. The oil and gas fields are Humbly Grove, Herriard, Storrington,
Horndean, Palmers Wood, Bletchingley and Albury.

Star Energy (East Midlands) Limited

Comprises the East Midlands assets centred around the Welton gathering centre in Lincolnshire. The
oil and gas fields are Welton, Stainton, Nettleham, Cold Hanworth, Scampton, and Scampton North.

Star Energy Oil UK Limited
Operates the oilfields centred around Stockbridge in Hampshire including Avington, and Goodworth.

Star Energy Oil and Gas Limited

Operates oil fields in Nottinghamshire, Lincolnshire and Leicestershire. These fields comprise
Gainsborough/Beckingham, Egmanton, Corringham, Glentworth, East Glentworth, Rempstone, Long
Clawson, Bothamsall and South Leverton. In addition, the company operates a number of power
generation installations and supplies natural gas to a number of industrial consumers in Gainsborough.

4. Licences
As part of the Acquisition, the Company will acquire the following Star Licences:

Licence Equity Holder Operator

PL220 Star Energy Oil & Gas Limited (100%) Star Energy Oil @imited
PL178 Star Energy Oil & Gas Limited (100%) Star Energy Oil & Gas Limited
PL179 Star Energy Oil & Gas Limited (100%) Star Energy Oil & Gas Limited
ML3 Star Energy Oil & Gas Limited (100%) Star Energy Oil & Gas Limited
ML7 Star Energy Oil & Gas Limited (100%) Star Energy Oil & Gas Limited
PEDLG6 Star Energy Oil & Gas Limited (100%) Star Energy Oil & Gas Limited
ML4 Star Energy Oil & Gas Limited (100%) Star Energy Oil & Gas Limited
ML6 Star Energy Oil & Gas Limited (100%) Star Energy Oil & Gas Limited
AL9 Star Energy Oil & Gas Limited (100%) Star Energy Oil & Gas Limited
PL199 Star Energy Oil & Gas Limited (100%) Star Energy Oil & Gas Limited
PL233 Star Energy Weald Basin Limited (100%) Star Energy Weald Basin Limited
DL2 Star Energy Weald Basin Limited (100%) Star Energy Weald Basin Limited
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Licence Equity Holder Operator

PEDL21 Star Energy Weald Basin Limited (100%) Star Energy Weald Basin Limited
PEDL235 Star Energy Weald Basin Limited (100%) Star Energy Weald Basin Limited
PL249 Star Energy Weald Basin Limited (100%) Star Energy Weald Basin Limited
DL4 Star Energy Weald Basin Limited (100%) Star Energy Weald Basin Limited
PL205 Star Energy Weald Basin Limited (100%) Star Energy Weald Basin Limited
ML21 Star Energy Weald Basin Limited (100%) Star Energy Weald Basin Limited
ML18 Star Energy Weald Basin Limited (100%) Star Energy Weald Basin Limited
PL182 Star Energy Weald Basin Limited (100%) Star Energy Weald Basin Limited
PEDL70 Star Energy Weald Basin Limited (50%) Star Energy Weald Basin Limited
PL211 Star Energy Weald Basin Limited (89.13%)  Star Energy Weald Basin Limited

5. Operations

Star has interests in 25 UK onshore licences in the East Midlands and the Weald Basin and is the
appointed operator in 23 of the 25 licence areas. In total, Star occupies or owns 105 sites with an
inventory of 247 wells (of which 85 are currently still in operation). The operating companies in East
Midlands and the Weald Basin are responsible for the day-to-day operations of the fields and are
supported by central services and development teams.

The East Midlands

The East Midlands has two primary production area centres: Welton and Gainsborough / Beckingham.
The Welton area production wells are beam pump type. The Welton area fields comprise:

. Welton A/B/C;

. Nettleham;

. Scampton (N&S);
. Stainton; and

. Cold Hanworth.

The Welton Gathering Centre (“WGC”) is the hub reception and process facility. The produced oil, gas
and water are separated at the WGC. Welton A/B/C and Nettleham flow to WGC via pipelines. All other
fields have oil and water storage and tanker pick-up. At WGC product oil is exported to Conoco
Immingham via road tanker, gas is used for power generation and produced water is pumped for
reinjection at Welton A. WGC is manned 24 hours per day. All other Welton area sites are normally
unmanned, but roving operators visit all sites daily during daytime hours.

The WGC has been designed for much higher throughputs than current use (6,000 bopd versus
current 950 bopd) and previously included many more process unit operations including gas
sweetening and amine units, fuel gas compression and GT power generation. The WGC site has a
large plot area. There are many site process unit operations that are now not in service or isolated,
though not disinvested, including a former rail export siding.

The Gainsborough / Beckingham facility manages its own production as well as the production from
seven other oilfields:

. Corringham,

. Glentworth,

. East Glentworth,
. Rempstone,

. Long Clawson,

. South Leverton

. Bothamsall
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Gainsborough / Beckingham wells flow to the Gainsborough-5 gathering and processing hub via
pipelines. All other fields have oil and water storage and tanker pick-up. The Gainsborough-5
processing facility separates oil, gas and water. Qil is exported to Conoco Immingham via road tanker,
gas is piped to Gainsborough-1 for power generation and produced water is pumped for reinjection. All
Gainsborough / Beckingham area oil production wells are beam pump type.

Gainsborough-5 is manned 24 hours per day, Gainsborough-1 is manned during daytime hours and
has 24 hour security and Long Clawson A is manned during daytime. All other Gainsborough area
sites are normally unmanned, but roving operators visit all sites daily during daytime hours.

Weald Basin

The Weald Basin sites cover the following areas: Stockbridge, Palmers Wood, Bletchingly, Storrington
and Horndean, which are manned sites with daytime operators. The two sites at Palmers Wood are
covered by one man as are the three sites at Horndean. The main Stockbridge site, Larkwhistle Farm
is manned during the day and operators from this site also service the Hill Farm, Folly Farm,
Goodworth and Avington sites. The Holybourne terminal is manned. The Albury gas field is presently
suspended following drilling of a new well for potential gas storage use. It is planned to reinstall
equipment for gas production and power generation for export.

Oil is exported by tanker from all sites except the Palmers Wood Coney Hill site which exports to the
Palmers Wood Rooks Nest site by pipeline. There are plans to abandon this pipeline. There is also a
pipeline into the Holybourne terminal from Humbly Grove. Produced water is either reinjected on site or
trucked to another site for reinjection. Power is imported or generated by an on-site diesel generator.
Oil is either exported by road tanker to the BP operated Hamble terminal on the Solent or by road
tanker to the Star operated Holybourne storage facility for onward transport by rail (5,000 stb loads) to
the Esso Fawley refinery, which is generally once per week. Generally oil from Stockbridge is exported
to Hamble and oil from the other fields is exported to Holyboure / Fawley. However, there is flexibility of
operation and any production can be exported via either route.

The production department has two work over rigs, four hot water flush rigs, one hot oil flush rig, and
one flushby unit for pulling beam pump well rods. Demand for the rigs is high.

6. Employees
The Star Group currently employs a total of 143 employees who will form part of the Acquisition.

A total of 28 employees which are not included in the figure shown in the paragraph above, are
excluded from the Acquisition and will remain with Petronas as part of its remaining gas storage
division.

7.  Material Contracts

7.1 Shareholders Multicurrency Loan Agreement

On 30 June 2008 Petronas International Corporation Limited and Star Group Plc entered into an intra
group loan agreement under which Petronas lent to Star Group plc the following:

(i) US$113,258,250 to fully repay its existing third party loan facility;
(i)  US$38 million to settle hedging expenses relating to existing oil prices; and
(i) GBP£15 million to finance existing businesses operational and capital expenses.

Prior written consent from Petronas is required in the event that there is a change of control in the
borrower. The agreement is governed by Malaysian law, and will be partially released and partially
assigned on Completion.
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Competent Person's Report

The Directors
IGas Energy plc
7 Down Street
London W1J 7AJ
United Kingdom

The Directors

RBS Hoare Govett Limited
(Nominated Advisers)

250 Bishopsgate

London EC2M 4AA

United Kingdom

15 November 2011

Dear Sirs,

In accordance with the instructions of the Directors of IGas Energy plc (“IGas”, or “the Client”),
Senergy (GB) Limited (“Senergy”) has reviewed the interests 1Gas holds in onshore UK gas
assets, as well as the onshore UK oil and gas producing assets that 1Gas has agreed to
acquire from PETROLIAM NASIONAL BERHAD (“PETRONAS”) (the “Star Assets”) at the
time of writing this report. The assets evaluated are listed overleaf and comprise producing
fields, development opportunities and prospective acreage in the assets. 1Gas has acquired a
100% equity interest in its UK gas licences and is the operator of these licences. At
completion of the transaction with PETRONAS, 1Gas will also have 100% equity interest and
operatorship in most licences on the Star Assets, apart from a few small fields that are
operated under a Joint Venture agreement.

Senergy was requested to provide an independent evaluation of the recoverable
hydrocarbons expected for each asset categorised in accordance with the 2007 Petroleum
Resources Management System prepared by the Oil and Gas Reserves Committee of the
Society of Petroleum Engineers (“SPE”) and reviewed and jointly sponsored by the World
Petroleum Council (“WPC”), the American Association of Petroleum Geologists (“AAPG”) and
the Society of Petroleum Evaluation Engineers (“SPEE”).

Recoverable volumes are expressed as gross and / or net technical reserves or resources.
Gross reserves or resources are defined as the total estimated petroleum to be produced
from the fields evaluated from 30" June 2011. Net reserves or resources are defined as that
portion of the gross reserves or resources attributable to the interests owned by IGas.

Standard geological and engineering techniques accepted by the petroleum industry were
used in estimating recoverable hydrocarbons. These techniques rely on engineering and
geo-scientific interpretation and judgement; hence the resources included in this evaluation
are estimates only and should not be construed to be exact quantities. It should be
recognised that such estimates of hydrocarbon resources may increase or decrease in future
if there are changes to the technical interpretation, economic criteria or regulatory
requirements. As far as Senergy is aware there are no special factors that would affect the
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operation of the assets and which would require additional information for their proper
appraisal.

The content of this report and our estimates of reserves and resources are based on data
provided to us by IGas and by PETRONAS (through the transaction dataroom and supported
by meetings). Site visits to the Star Assets have been undertaken. Senergy confirms that to
our knowledge there has been no material change of circumstances or available information
since the report was compiled.

Senergy acknowledges that this report may be included in its entirety, or portions of this
report summarised, in documents prepared by IGas and its advisers in connection with
commercial or financial activities and that such documents, together with this report, may be
filed with any stock exchange and other regulatory body and may be published electronically
on websites accessible by the public, including a website of IGas.
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Executive Summary

This report comprises an independent evaluation of the recoverable hydrocarbons for the
interests IGas holds in onshore UK gas assets, as well as the onshore UK oil and gas assets
that 1Gas has agreed to acquire from PETROLIAM NASIONAL BERHAD (“PETRONAS”) (the
“Star Assets”). The assets evaluated comprise producing fields, development opportunities
and exploration prospects. Post transaction completion, IGas is expected to hold a working
interest in most licences of 100% as well as have operatorship of all licences. The detailed
interest holdings of IGas are provided in Table 1.1 and in Table 1.2.

IGas is an AIM listed oil and gas exploration and production company that owns exploration
and development licences in gas assets onshore UK, including Coal Bed Methane (“CBM”)
and shale gas. As IGas is developing its gas portfolio, it is seizing an opportunity to acquire a
mature onshore UK oil and gas portfolio of producing assets through a transaction with
PETRONAS (“the Transaction”). In this transaction, 1Gas will acquire the entire equity of Star
Energy Group Limited and its subsidiaries: Star Energy Limited, Star Energy Oil and Gas
Limited, Star Energy Oil UK Limited, Star Energy (East Midlands) Limited and Star Energy
Weald Basin Limited and will take ownership of all Star’s producing oil and gas assets, with
the exception of Humbly Grove and Herriard fields, which will be carved out from the current
business, together with all the subsidiary entities that concentrate on gas storage which will
also be carved out from the Group1.

The volumes reported in the summary tables are those within the licence attributable to the
production share of IGas. The individual resources descriptions provide the gross whole field
volumes and the volume distribution range for the resources for each opportunity. Where
appropriate, gas resources have been converted to an oil equivalent using 5.8 Mscf = 1 boe.

As the Transaction is not yet completed and for clarity, this document reports the IGas gas
assets separately from the Star Assets.

Star Assets

The Star Assets comprise of 25 producing oil and gas fields in the Weald Basin and in the
East Midlands area. The latter area stretches from the East Midlands Shelf to the
Gainsborough Trough and the Widmerpool Gulf. The reservoirs are found within the Upper
and Basal successions of the Carboniferous era with Westphalian and Namurian sandstones
being the main reservoir horizons.

The Weald Basin is located onshore in Southern England north of the Isle of Wight. The
earliest phase of oil migration occurred towards the end of the Lower Cretaceous, the
reservoirs are sealed by the Purbeck anhydrite, the Kimmeridge Clay and the Oxford Clay for
the Portland Beds, Corallian and Great Oolite reservoirs respectively. The Great Oolite
interval is by far the dominant reservoir in the Weald Basin. All fields are mature producing
assets and many have a water cut of 50% or more.

The data available in the dataroom was limited to historic oil and water production, some
historic and indicative future cost data and a prior third party CPR on the assets dating from

! Although the Transaction is not yet completed, in this CPR it is assumed that IGas and Star have
agreed that production from the Humbley Grove and Herriard fields will be provided to IGas for an
agreed cost and provided into the market place by IGas
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2007. No seismic, static models, nor HIIP estimates were provided. As such, forecasts and
reserves estimates have largely been based on Decline Curve Analysis.

A summary of the Star Asset Reserves and Contingent Resources is provided in the two
tables below. A breakdown of Reserves and Contingent Resources by field is provided in
Table 1.3.

Resources Net to IGas
| [ Proved plus Probable (2P)

Volume Oil (MMstb) Contingent Resources

Star Assets 9.63 4.46
Total Oil (MMstb) 9.63 4.46
VolumeGas(Bsch | | |
Gainsborough/Beckingham 6.50 N/A
Albury 2.20 N/A
Total Gas (Bscf) 8.70 N/A
Total Hydrocarbons (MMboe) 11.13 4.46

Reserves Net to IGas

Proved plus Proved plus
Proved (1P) Probable (2P) Probable plus
Possible (3P)

Volume O|I (MMstb)

Star Assets 5.68 9.63 14.85

Total Oil (MMstb) 5.68 9.63 14.85
Volume Gas(Bso) | |

Gainsborough/Beckingham 4.20 6.50 7.70

Albury 0.70 2.20 2.70

The licences on a number of these fields were due to expire in the near future and if applying
PRMS rules strictly, Senergy would not be able to assign Reserves to such resources.
However, we have received reassurance from Star and from the due diligence legal team that
these licences are very likely to be extended in a straightforward manner and as such
Senergy has not discounted any resources on this basis.

The produced gas is currently mostly used to generate power for internal consumption, with
the option to sell into the UK grid. Due to power generation capacity limitations only a limited
amount of gas has been produced in the recent past. Whilst this has affected the production
profiles for the remaining resources, Senergy has not discounted these resources and
classified them as Reserves, because Senergy believes that these resources can easily find a
way into the UK market.

2 The proportion of gross reserves, resources or value for the attributable interests of 1Gas. These
volumes exclude Humbly Grove and Herriard

% 2C: in a resource size distribution this is the Base case or Psy (50% probability) or Mean volume. This
is defined for each asset in the body of the report.
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IGas Gas Assets

The 1Gas Coal Bed Methane (“CBM”) and shale gas assets are in ten onshore and three
offshore licences located in Cheshire, Flintshire, Staffordshire and Yorkshire counties. Total
area under license is 1,455 km?. IGas has a 100% working interest in all licences.

The assets were reviewed for CBM potential by DeGolyer and MacNaughton4, who
established statistically aggregated Gross Contingent Resources of 1.7 Trillion Cubic Feet
(2C). The CBM assets were also reviewed by Equipoise Solutions Ltd, who also assembled
and reviewed the available shale gas data.

Existing reports are based mostly on the voluminous coal core data available from the mining
industry. Modern petroleum core and log data from several wells was acquired in the period
2008 to 2010. Some licences have more information than others but in general the coals’
measures are adequately to well defined.

Senergy has analysed the data provided by IGas to estimate resources on a field level basis.
The information was reviewed using experiences from successful CBM development projects
in North America and Australia. Senergy did not carry out independent interpretation of each
seam thickness.

Senergy used existing GIIP estimates combined with development and recovery efficiencies
to estimate Contingent Resources on a field level basis. Senergy’s estimate for total
Contingent Resources Net to IGas is depicted in the table below.

Contingent Resources Net to IGas

Stochastic Aggregate

of all UK Fields

The IGas CBM development should benefit from the modern petroleum core / log data and
the production data available, as well as from knowledge gained from drilling and operating
the Doe Green wells over the last years. The optimal development zones and drilling and
completion techniques for IGas CBM assets will still take time to fully develop. Enhanced
project definition and production projections based on the Doe Green results could result in
sufficient confidence levels necessary for resources classification as Possible or Probable
Reserves.

Shale gas

The information reviewed indicates that the Holywell shale is present on some of the PEDL'’s.
The data is only from a few wells and outcrops and as a result we have made no further
enquiries and could not verify the Equipoise reported GIIP estimates.

* Previous work by DeGoyler and others also included licence PEDL 92-1, which has been
excluded for the purposes of this report

> As defined in the 2007 Petroleum Resources Management System prepared by the Oil and Gas
Reserves Committee of the Society of Petroleum Engineers (SPE).
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Economics

A cash flow analysis has been undertaken in respect of IGas’ net attributable resources. The
un-risked Net Present Value (NPV) at a 10% discount factor has been calculated on
production from the Star Assets.

IGas Net Attributable NPV (10%)
Reserves (Star Assets) in £MM

Proved plus Probable Proved plus Probable plus
e () (2P) Possible (3P)

70.8 127.3 176.8

Additional 1Gas income, including from petroleum and water handling on behalf of the assets
(including Humbly Grove and Herriard) and from operational services provided to the Star gas
storage business, results in an additional NPV(2P, 10%) of £20.2MM, resulting in a Total NPV
of £147.5MM.

Sensitivity analysis indicated that the NPV is most sensitive to fluctuations in oil price, despite
a portion of the sales volumes being hedged.

No cash flow analysis was carried out on the 1Gas UK Gas Assets.

Assessment Approach and Standards Applied

The technically recoverable volumes presented in this report are based on a review of the
independent interpretations conducted on the assets.

Reserves and resources are reported at estimated economic or technical cut-off rates agreed
with IGas and are otherwise derived according to the 2007 Petroleum Resources
Management System prepared by the Oil and Gas Reserves Committee of the Society of
Petroleum Engineers (“SPE”) and reviewed and jointly sponsored by the World Petroleum
Council (“WPC”), the American Association of Petroleum Geologists (“AAPG”) and the
Society of Petroleum Evaluation Engineers (“SPEE”).

The IGas and Star Assets have been assessed as two separate entities. IGas has identified a
number of post merger synergies and cost reduction opportunities on the Star Assets.
However, these have not been considered in this report, apart from where these are
specifically mentioned in the body of the document and the Star Assets have further been
valued based on an expected continuation of existing operations.
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Professional Qualifications

Senergy (GB) Limited is a privately owned independent consulting company established in
1990, with offices in Aberdeen, London, Stavanger, Abu Dhabi, Kuala Lumpur, and Perth.
The company specialises in petroleum reservoir engineering, geology and geophysics and
petroleum economics. All of these services are supplied under an accredited ISO9001 quality
assurance system. Except for the provision of professional services on a fee basis, Senergy
has no commercial arrangement with any person or company involved in the interest that is
the subject of this report.

Yours faithfully,

For and on behalf of Senergy (GB) Limited
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1 Introduction

This report was prepared by Senergy (GB) Limited (“Senergy”) in August 2011 at the request
of the Directors of IGas. It consists of an evaluation of the interests held by IGas in the UK
onshore gas licences and of the interests that 1Gas will acquire through the transaction with
PETRONAS (Figure 1.1, Figure 1.2 and Figure 1.3). The data available for review varied
depending on the asset and is noted in the body of the report for each asset.

Senergy was requested to provide an independent evaluation of the recoverable
hydrocarbons expected for each asset. The report details the concession interests (Table 1.1
and Table 1.2) and the reserves, contingent and prospective resources attributable to the
assets (Table 1.3 and Table 1.4).

1.1 Evaluation Methodology

Standard geological and engineering techniques accepted by the petroleum industry were
used in estimating recoverable hydrocarbons. These techniques rely on engineering and
geo-scientific interpretation and judgement; hence the resources included in this evaluation
are estimates only and should not be construed to be exact quantities. It should be
recognised that such estimates of hydrocarbon resources may increase or decrease in future
if there are changes to the technical interpretation, economic criteria or regulatory
requirements.

Senergy was requested to provide an independent evaluation of the recoverable
hydrocarbons expected for the asset. The starting point in making an assessment of reserves
or resources is an estimate of hydrocarbons-initially-in-place (“HIIP”). There are various
methods that can be used. In this report, the quoted low, base and high HIIP volumes are
probabilistic estimates calculated by Senergy. The specific method used for calculating HIIP
is based on good industry practice but it should be emphasised that there is no single
universally accepted method in use within the industry.

For probabilistic estimates the low is Pgy, base is Psy, and high is Py. The probabilistic
estimates are generated using a "Monte Carlo” statistical approach. A resource size
distribution is determined by the parameter input size ranges and their nature (e.g. whether
normal, lognormal or other). The size of the distribution is particularly sensitive to the choice
of “end member” Pgg and P4, (i.e. 90% and 10% probability) input parameters especially for
the key inputs of assumed hydrocarbon contact depth and reservoir thickness.

Where available, Senergy has used the existing interpretations (depth maps and log
interpretations) and conducted independent interpretations where considered necessary to
perform probabilistic HIIP volumetric distribution estimates. Resource volumes can be
estimated using a variety of methods. In this report prospective resources are based on the
application of a recovery factor range to the estimated HIIP volumes. In this report gas
volumes are reported in billions of standard cubic feet (Bscf), condensate and oil volumes in
millions of stock tank barrels (MMstb).

The risk factor for prospective resources is the geological chance of success (COS) and is
usually the product of the four components of trap, seal, reservoir and hydrocarbon charge.
Risk values are assigned to each of these elements for each defined prospect and these are
multiplied together to give an overall COS. The AIM definition of exploration COS is the
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chance to find a sufficient volume of hydrocarbons to test to the surface. Senergy ensured
that the assigned value is appropriate to the quoted size distribution. The AIM definition of
Risk Factor for Contingent Resources is the estimated chance, or probability, that the
volumes will be commercially extracted.

1.2 Sources of Information

In conducting this review we have utilised information and interpretations supplied by Star and
IGas, comprising geological, geophysical, engineering and other data presented by the
operator. We have reviewed the information provided and modified assumptions where we
considered this to be appropriate. We have accepted, without independent verification, the
accuracy and completeness of this data.

Senergy has had access to a set of interpreted data and has not attempted a systematic
review of raw data (either well logs or seismic) but has performed a critical assessment of the
existing interpretation work supplied in the database. This interpretation of the Star Assets
has largely focused on previous interpretations by third parties and on decline curve analysis
based on historical production data. The database available for each asset is described in
more detail in the field description sections of this report.

1.3 Concession Details

The assets are located onshore UK (Figure 1.1, Figure 1.2 and Figure 1.3). Table 1.1 and
Table 1.2 provide details of the licences held by IGas. Although a number of licences on the
Star Assets will expire before the expected end of economic field life, Star management has
assured Senergy that it is very likely that these licences will be extended or renewed by the
UK authorities. We have therefore not cut off our production profiles or revenue estimates
based on licence terminations. However, we advise the investor to perform his own due
diligence in this regard.

1.4 Requirements

In accordance with your instructions to us we confirm that:

e We are professionally qualified and a member in good standing of a self-regulatory
organisation of engineers and / or geoscientists;

e We have at least five years relevant experience in the estimation, assessment and
evaluation of oil and gas assets;

e We are independent of IGas, their directors, senior management and advisers;

¢ We will be remunerated by way of a time-based fee and not by way of a fee that is
linked to the Admission or value of IGas or of the Star Assets;

e We are not a sole practitioner;

¢ We have the relevant and appropriate qualifications, experience and technical
knowledge to appraise professionally and independently the assets, being all assets,
concessions, joint ventures or other arrangements owned by IGas or proposed to be
exploited or utilised by it (“Assets”) and liabilities, being all liabilities, royalty
payments, contractual agreements and minimum funding requirements relating to the
IGas’ work programme and Assets (“Liabilities”).
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1.5 Standards Applied

In compiling this report we have used the definitions and guidelines set out in the 2007
Petroleum Resources Management System prepared by the Oil and Gas Reserves
Committee of the Society of Petroleum Engineers (SPE) and reviewed and jointly sponsored
by the World Petroleum Council (WPC), the American Association of Petroleum Geologists
(AAPG) and the Society of Petroleum Evaluation Engineers (SPEE). The results of this work
have been presented in accordance with the requirements of AIM, a Market operated by the
London Stock Exchange, in particular as described in the “Note for Mining and Oil and Gas
Companies - June 2009”.

1.6 No Material Change

Senergy confirms that to its knowledge there has been no material change of circumstances
or available information since the report was compiled and we are not aware of any significant
matters arising from our evaluation that are not covered within this report which might be of a
material nature with respect to the proposed admission.

1.7 Site Visit

Site visits to the Star UK operations have been conducted.

1.8 Liability

All interpretations and conclusions presented herein are opinions based on inferences from
geological, geophysical, engineering or other data. The report represents Senergy’s best
professional judgment and should not be considered a guarantee of results. The use of this
material and report is at the user’s own discretion and risk.

1.9 Consent

We hereby consent, and have not revoked such consent to:

e the inclusion of this report, and a summary of portions of this report, in documents
prepared by IGas and their advisers;

o the filing of this report with any stock exchange and other regulatory authority;

o the electronic publication of this report on websites accessible by the public, including
a website of IGas; and

e the inclusion of our name in documents prepared in connection commercial or
financial activities.

The report relates specifically and solely to the subject assets and is conditional upon various
assumptions that are described herein. The report must therefore, be read in its entirety.
This report was provided for the sole use of IGas on a fee basis. Except with the express
written consent of Senergy this report may not be reproduced or redistributed, in whole or in
part, to any other person or published, in whole or in part, for any other purpose.
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2 Star Assets Technical Assessment

2.1 Data Available

Historical production data for 25 fields was available in the dataroom on a field by field and
also on a well by well basis (Reference 6). This was usually provided as an average daily oil
production rate for the month, a water cut and cumulative oil production volume. In some
cases (like Stockbridge), monthly production volumes were provided instead of average daily
rates. Gas Oil ratios (GOR) were also available for nine fields from which gas production
volumes were calculated. However, this GOR data was not reliable in all cases, as pointed
out during meetings with the operator. No production data was available for the Albury Gas
Field.

Water and Gas injection data was also available as an aggregate for the Weald Basin and
individually for Welton, Stockbridge and Gainsborough area (Reference 7).

Besides the production and injection data, the other key piece of technical information
available was an independent Reserves Evaluation Report conducted by RPS in 2008
(Reference 8). This report has been relied on for most of the historical background and
geological understanding about these fields in this CPR.

During discussions / meetings with the operator’s technical contact (Reference 9), some
useful information was also gathered about the fields in general, their current status and
future plans that has guided the technical analysis performed in this report. Additional insight
on the operations and specifically on the well stock and facilities was gained from site visits.

There was no documentation available in the dataroom to review the sub-surface details of
the fields and the uncertainties associated to these. Considering the mature nature of most of
the fields, Senergy’s analysis has relied on the available production performance of the fields.
As such no assessment could be done of prospective resources. Contingent Resources have
been analysed based on the resources in the RPS report and on any reported developments
since then. With the exception of the Avington field, no development plans were provided.

2.2 Methodology

Senergy has primarily based its evaluation on Production Decline Curve Analysis (“DCA”) in
the absence of other modeling work documentation in the dataroom. This has been done on
a field basis using average daily production rates for each month. It has been assumed that
effects of downtime, routine maintenance work and other such activity are, by their nature,
implicit in this average production history.

The methodology followed in this DCA covers a range of production forecasts based on
historical and / or recent production performance of the individual fields. This range of
forecasts is categorised as Proved (1P), Proved plus Probable (2P) and Proved plus Probable
plus Possible (3P) based on the level of uncertainty attached to each in accordance with the
PRMS definitions. Apart from where indicated otherwise, this range has been generated
using an exponential, hyperbolic and harmonic type of decline, respectively.

The production forecast profiles reported in this section are projecting 35 years and assuming
100% equity. For Reserves calculations, economic or commercial cut-offs have been applied
as per Section 5 of this report. Monthly profiles for each of the fields have been provided in
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Tables 2.25 through to 2.48. Longer term profiles have been provided in Tables 2.1 through to
2.24 as specified in the following paragraphs.

In view of time constraints and the large number of fields, some priority fields were selected
based on the remaining potential they had to offer (as indicated by the RPS report) and the
impact they could have on the valuation exercise. These included the fields: Bletchingley,
Gainsborough / Beckingham, Horndean, Long Clawson, Scampton North, Stockbridge and
Welton. A detailed review of production data and analysis was performed for these. For the
other fields, mainly the 2008 forecasts by RPS formed the basis for the production forecasts,
after a consistency check had been conducted for production history and projections.

Contingent resources categorised by RPS have been reviewed and commented on. Upside
opportunities, that cannot currently be categorised by the above range, have been identified
where possible. Senergy did not develop production profiles for the Contingent Resources.
Neither has Senergy added any incremental activity into the development plan and related
economics to account for the development of Prospective Resources, beyond the activity
already internally approved by the current operator.

2.3 East Midland Fields

The East Midlands area stretches from the East Midlands Shelf to the Gainsborough Trough
and the Widmerpool Gulf (Figure 2.1). The fields included in this analysis from this area are
Bothamsall, Cold Corringham, East Glentworth, Egmanton, Gainsborough / Beckingham,
Glentworth, Long Clawson, Nettleham, Rempstone, Scampton, Scampton North, Stainton,
South Leverton and Welton.

The East Midlands reservoirs are found within the Upper and Basal successions of the
Carboniferous era with Westphalian and Namurian sandstones being the main reservoir
horizons. These are regionally extensive and represent a series of stacked fluvial channels
within a deltaic environment. The traps are fault controlled and associated with the formation
of the NE-SW Gainsborough Trough.

All these fields are mature producing assets with extensive production history data available.
Many of the fields have wells that are producing at 50% water cut or more. There may be in-
fill and sidetrack opportunities that still exist for some fields.

2.3.1 Bothamsall

Bothamsall lies in a highly faulted structure and produces from the lower Westphalian Sub-
Alton and the Crawshaw sandstone. The Sub-Alton sandstone is thicker on the northern flank
and gets thinner and inter-bedded with shales and mudstone in the south. It is the most
prolific producing reservoir in the field. The Crawshaw sand is interpreted as a fluvial body
and shows general thickening southwards.

Bothamsall was discovered in 1958 and thirteen wells were drilled to develop the field. Peak
production of over 500 standard barrels of oil per day (bopd) was achieved in 1966 and since
then the field has produced at steady decline. For the past 10 to 15 years the production
decline trend has flattened and water cut has steadily risen to 60%.

Currently the field produces between 30 to 50 bopd typically and is expected to continue on
this trend in the near future assuming nothing changes in terms of producing wells and facility
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operations. The production history of the field is presented in Figure 2.2. No gas production
data was available for Bothamsall.

Until end of May 2011, the field had produced a total of 3.111 MMbbl. There are currently no
known plans of drilling any firm future wells.

Considering that Bothamsall is towards the latter stage of its decline and does not hold much
remaining potential, RPS forecasts have been used for this field from second half 2011, after
reviewing them for consistency checks with recent production history. These are presented in
Table 2.1 and Figure 2.3. Corresponding remaining reserves are as follows:

Gross Reserves (MMbbl) Contingent

Resources

Bothamsall 0.146 0.307 0.391 N/A

The Namurian Chatsworth Grit, which is a deeper sand, has also tested oil on this structure
and may hold upside potential for this field.

2.3.2 Cold Henworth

Cold Henworth was discovered in April 1996 and produces from the Westphalian Basal
Succession sand unit. Significant fracture system exists at and around the crest of the
structure which has resulted in high water production from crestal well CH-07.

The field came on production at around 350 bopd and peaked at around 500 bopd in 2003.
Since then it has shown a largely steady decline with current production levels between 80 to
100 bopd with water cuts of over 80%. GOR has remained quite uniform and at low levels in
the past. Field production history of the field is given in Figure 2.4.

Until the end of June 2011, the field had produced a total of 0.8299 MMbbl of oil.

There is a chance of well failure because of increase in water production through the fracture
network which could lead to loss of current production levels. Typical oil quality is about 28
°APIl. There are currently no known firm plans of drilling any future wells.

For Cold Henworth, RPS forecast has been used from second half 2011 after consistency
checks with recent production history. These are presented in Table 2.2 and Figure 2.5.
Corresponding remaining reserves are as follows:

Gross Reserves (MMbbl) Contingent

Resources

Cold Henworth 0.033 0.226 0.361 N/A

2.3.3 Corringham

The Corringham field was discovered in 1958. Field appraisal demonstrated that the
Corringham structure contained a number of possible reservoir zones within three main fault
blocks. The principal producing horizons are the Silkstone and the Chatsworth reservoirs.
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The field was shut-in from 1964 to 1973 due to legal issues. Infill drilling based on seismic
and reservoir review sustained production levels around 60 bopd with a water cut of 11 per
cent up to the end of the 1980’s.

There was a sharp rise in production in 1990 peaking up to 400 bopd with the drilling of the
CR-12 well which was completed in the Lower Chatsworth reservoir and the CR-5 well which
was hydraulically fractured in the Silkstone reservoir.

However, since then the field has shown a steady decline in production even after re-
instatement of water injection in 1997 (pressure depletion was confirmed for the Silkstone
reservoir).

Currently the field produces at a rate of 55 to 75 bopd with 50% water cut. No gas production
data is available for this field. Production history of the field is shown in Figure 2.6. No firm
plans of any new wells are currently known. There is a side-track tentatively planned in 2015
(Reference 10) that could be treated as part of any Contingent Resources (associated 0.100
MMbbl).

The total oil produced from Corringham up to the end of May 2011 is 1.673 MMbbl.

For Corringham RPS forecast has been used from the second half of 2011. Necessary
consistency checks with recent production history were done. These are presented in Table
2.3 and Figure 2.7. Corresponding remaining reserves are as follows:

Gross Reserves (MMbbl) Contingent

Resources

Corringham 0.129 0.302 0.582 0.242

RPS assigned 0.242 MMbbl Contingent Resources to a sidetrack of CR-11 to a more crestal
location close to the CR-7 well. This well was on hold at that time (2007) pending sub-surface
work. Looking at the production history between then and now, it is assumed that this well did
not come on. |If that were the case, the Contingent Resources could still be in place.
However, if the well actually had come on, but had not performed as expected the Contingent
Resources would need to be considered lost.

2.3.4 East Glentworth

East Glentworth is an easterly extension of the Glentworth field. The structure is a four-way
dip closure rollover anticline and the hydrocarbon bearing reservoir is the Westphalian C
Mexborough formation.

The field was discovered in 1987 and production started in 1993. In 2004 E-Glentworth 2 was
drilled and started production at 120 bopd. Since then the field has followed a steady decline
and currently produces between 20 to 40 bopd with a water cut of 40%. The GOR data looks
very dubious and may be due to corrections realised / applied later in the life of the field.
Production history for the field is shown in Figure 2.8. No firm plans of any new wells in the
near future are known.

Cumulative oil production to end May 2011 was 0.257 MMbbl.
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For East Glentworth, RPS forecast has been used from second half 2011. It has been
checked for consistency with recent production decline trends. These are presented in Table
2.4 and Figure 2.9. Corresponding remaining reserves are as follows:

Gross Reserves (MMbbl) Contingent

Resources

East Glentworth 0.025 0.083 0.188 0.376

RPS assigned Contingent Resources of 0.3758 MMbbl to two new wells to drain extra
reserves based on uncertainty in STOIIP. The available information does not provide specific
insight whether these wells were drilled or not, although the production data per well does not
show any new wells coming on stream. In the absence of any other information, these
Contingent Resources are believed to still be there. However, Senergy has not conducted a
review of the STOIIP uncertainty that RPS based its analysis on.

2.3.5 Egmanton

Egmanton field was discovered in 1955 and produced from the Upper Namurian and Lower
Westphalian A fluvial deltaic sandstones. The production peaked in 1958 at over 900 bopd.
Water flooding has been used from quite early on (started in 1960) and acid stimulation was
carried out on producers recently (July 2005). These have resulted in arresting the
production decline over time but presently the field is in its last stages of depletion.

Currently the field produces less than 5 bopd on average with a water cut of 60 to 70 %. In
total, the field has produced 3.573 MMbbl of oil until the end of May 2011. Production history
of the field is presented in Figure 2.10. No new wells were planned at the time of RPS report
and it is assumed that this still stands considering the depletion stage of this field.

For Egmanton, the RPS forecast did not run to present time but the field has continued to
produce intermittently. Therefore, a DCA forecast was generated based on the past ten years
of production. These are presented in Table 2.5 and Figure 2.11. Corresponding remaining
reserves are as follows:

Gross Reserves (MMbbl) Contingent

Resources

Egmanton 0.002 0.002 0.016 N/A

No Contingent Resources have been identified for Egmanton.

2.3.6 Gainsborough / Beckingham

The Gainsborough field was discovered in 1959 and the extension, Beckingham, in 1964.
The most important reservoir intervals are the Eagle Sandstone (Westphalian B), the Donald
Sandstone (Westphalian A), the Flood Sandstone (Namurian) and the Condor.

Figure 2.12 shows a top structure map of the field. The field structure consists of an east-
west oriented faulted anticline, tilted to the east. North Gainsborough has a gas cap at the
eastern flank, which is structurally deeper than the crest of the structure, with an underlying oil
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leg. South West Gainsborough and East Beckingham are characterised by high quality
reservoir and higher cumulative productions per well. West Beckingham is characterised by
an east-west trending reservoir system divided by north-south trending faults.

Figure 2.13 presents the historical production data for the field. Oil production peaked over
1,300 bopd in the early 1980’s and since then has declined relatively steadily. However,
intermittent production spikes are seen which are typically reminiscent of new wells coming
on stream. In early 2000, decline arrested for sometime before returning to historical trend
but the exact reason for this is not known. Currently, the field is producing around 175 bopd
with a water cut of about 60%.

As of end of May 2011, the field had produced a total of 12.190 MMbbl of oil.

There is free gas production from the gas cap besides associated gas production from the
field. However, no gas production data is available. It is understood that in the past all
produced gas was used for on-site power generation and excess gas was distributed to gas
customers in the local area. However, current status of local gas export is not exactly known.

The onsite power generation provides power not only for operations but was also exported to
the grid. As per the RPS report, there was a nominal 9 MW of installed generating capacity
utilising up to 2.1 MMscf/d of both free and associated gas at the end of 2007. Exactly how
much of that is currently available or being utilised is not known. The operator has indicated
during discussions that the Gas Cap could have up to 10 Bscf gas initially in place (GIIP) and
that the gas utilisation could be less than 1 MMscfd currently.

Water injection has been applied in the field since 1976. Figures 2.14 and Figures 2.15
show the injection rate data compared to the production rate data for Gainsborough and
Beckingham separately. Water injection data for these fields was only available as an annual
average. Therefore, it is difficult to interpret correspondence and impact between the
injection and the production data.

In Gainsborough, it seems that a typical voidage replacement strategy has been followed with
injecting as much liquid as produced. However, over the recent past some over-injection is
observed. In Beckingham, between 1987 and 2000, quite a lot of over-injection was done
and apparently as a consequence water injection was totally shut down in 2004. It has been
recently brought back on line in Beckingham anticipating some increase in oil rates (10 to 15
bopd). The full impact of this recent re-start of water injection is still not clear.

Decline Curve Analysis was applied to the recent production history to determine a range of
forecasts. This has been done on a field level rather than on a reservoir, compartment or well
level because of uncertainties in production allocation. These are presented in Table 2.6 and
Figure 2.16 for the case of oil. For the 1P case, it is assumed that field performance will
continue as is under the assumption that there will be no improvements. For the 2P and 3P
cases, it is assumed that the recent reinstatement of water injection in Beckingham will boost
the current field oil production rate slightly and hence these start at higher rates.
Corresponding remaining reserves are as follows:
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Gross Reserves (MMbbl) Contingent

Resources

Gainsborough/Beckingham 0.308 0.738 1.129 0.200

In the RPS report Contingent Resources of 1.032 MMbbl were assigned to two side tracks to
be drilled and to minor re-perforations and stimulations. These side track wells have not been
drilled. The operator currently carries two tentative side tracks in late 2015 and assigns 0.2
MMbbl of resources (Reference 10). These have been recognised as Contingent Resources
in this work.

For the case of gas, RPS reported that there was insufficient pressure data to perform any
material balance and DCA was considered impractical due to the fact that the gas production
rates were constrained by power generation requirements. They reported a range of reserves
based on their evaluation of free gas initially in place and application of recovery factors.

Considering the fact that the field is currently not producing at the 2.1 MMscfd level (as
anticipated by RPS profiles) because of gas export and electricity generation constraints, it is
assumed that RPS figures could still be considered as Reserves if the market for gas
utilisation is secured. Otherwise, they may be categorised as Contingent Resources. The
table below lists RPS gas reserves reported in 2008. These would need to be revised by
subtracting any gas that has been produced since then. In the absence of that information, no
new numbers have been proposed. Profiles are depicted in Table 2.24.

Gross Gas Reserves (Bscf) Contingent

Resources

Gainsborough / Beckingham 4.2 6.5 7.7 N/A

2.3.7 Glentworth

The Glentworth field was discovered in 1961. The field is a four-way dip closure and the
producing reservoir is the Mexborough Rock. Following five appraisal wells, the field was
shut down between 1965 and 1971. Upon recommencement of production horizontal
sidetracks in 1992 and 1993 (Glentworth 1 and Glentworth 8) and new horizontal wells in
1996 and 1997 (Glentworth-10 and Glentworth-11z) yielded significant enhancements in
production levels.

Currently, the field is producing typically at rates of 115 bopd with a water cut of around 40%.
In total, Glentworth had produced 1.623 MMbbl of oil by the end of May 2011. Production
history for the field is shown in Figure 2.17.

Decline Curve Analysis was applied to the recent production history to come up with a range
of forecasts. These are presented in Table 2.7 and Figure 2.18. Corresponding remaining
reserves are as follows:
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Gross Reserves (MMbbl) Contingent

Resources

Glentworth 0.293 0.592 0.864 N/A

RPS had assigned Contingent Resources of 288.3 Mbbl to Glentworth based on a new well
drilled in the field, most probably a step-out to the south west area. It is not known if this well
was drilled or if it produced any oil. However, an increase in oil production rate from
approximately 125 bopd in 2008 to over 150 bopd in 2009 can be seen on the history plot
(Figure 2.19). Glentworth well GL11z was shut down in 2005 and came back on at end of
2008. It came back on at much higher rates (about 3 to 4 times what it was doing before it
shut down). It is not clear that this is because of some well intervention, stimulation work or if
the original well was sidetracked. If this is a sidetrack of the original well, then we conclude
that this well has successfully produced from the allocated resources and no Contingent
Resources remain. However, if the production increase was due to some remedial work on
the existing well, then the Contingent Resources assigned to the side track could still exist.

Based on this information, Senergy has concluded that the increase is most likely related to a
new well coming on line and that therefore the Contingent Resources have become part of
Reserves and no longer exist. The related incremental Reserves are included in the DCA
applied to recent production history.

2.3.8 Long Clawson

The Long Clawson field was discovered in 1986 and soon peaked at over 1,000 bopd. The
field declined to rates of less than 250 bopd by 1992 and has been producing at quite stable
rates since then.

The field consists of reservoirs in laterally variable delta-top sand bodies within the late
Namurian Rough Rock, Longshaw Grit, Chatsworth Grit and Ashover Grit. The structure is a
four-way dip closure, although the trapping mechanism probably combines structural and
stratigraphic elements.

After four development wells and two re-drills, the field is currently producing at about 100
bopd with a water cut of over 20%. The production history plot is presented in Figure 2.20.
No gas production data for the field was available.

In total, the field had produced 1.263 MMbbl by the end of May 2011.

DCA has been conducted for Long Clawson and production forecasts generated covering a
range of 1P, 2P and 3P cases. These are presented in Table 2.8 and Figure 2.21.
Corresponding remaining reserves are as follows:

Gross Reserves (MMbbl) Contingent
Resources
Long Clawson 0.254 0.395 0.677 0.238
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RPS assigned Contingent Resources of 0.2379 MMbbl to this field based on a new well
proposed by the operator for 2008. No specific information on this well coming on production
is available. Inspection of post 2007 production history (Figure 2.22) shows an increase in oil
production rate from less than 120 bopd towards the end of 2007 and over 140 bopd towards
the latter half of 2008. Inspection of the well-by-well data shows that this is mainly because of
better performance by wells A4 and C1. No new wells come on during this time. Therefore
we conclude that Contingent Resources identified in the RPS report still exist. The operator
does not have any plans for a new well in this field.

2.3.9 Nettleham

The Nettleham field started production in 1984 from Westphalian sandstone. Wells NET-02,
NET-04 and NET-06Z produced from the Basal Succession. Well NET-06Z was shut-in due
to low oil production in 2005.

The field is currently producing intermittently at less than 5 bopd and with a water cut of over
95%. Production history for the field is shown in Figure 2.23.

In total, Nettleham had produced 1.574 MMbbl by the end of May 2011.

DCA has been conducted for Nettleham and production forecasts generated covering a range
of 1P, 2P and 3P cases. For the 1P and 2P cases the recent (post 2007) production history
has been considered. However, for the 3P case, a more optimistic forecast is considered
assuming that the field will regain its pre-2008 deliverability levels (up to 30 bopd rates) due to
removal of any production bottlenecks, shut wells that could come back on line, etc. These
are presented in Table 2.9 and Figure 2.24. Corresponding remaining Reserves are as
follows:

Gross Reserves (MMbbl) Contingent

Resources

Nettleham 0.002 0.003 0.143 N/A

No Contingent Resources have been reported for Nettleham.

2.3.10 Rempstone

The Rempstone field was discovered in 1991. It consists of a series of oil and gas reservoirs
in a stacked sequence of laterally variable turbidite sandstones within the early Namurian
Rempstone formation. Oil is produced from the H and C sandstones. The H sand has an oil
leg with a crestal gas cap and a down dip oil water contact (OWC). There is considerable
uncertainty in the fluid contacts determination and hence in the oil volumes in the H sand.

In 1995, the initial wells, Rempstone-1 and -2z, were redrilled as horizontal wells and
renamed as Rempstone-3 and -4, respectively. Both wells were tested by two ninety day test
periods. Rempstone 1 produced 6311 stb of oil and was completed as a C sand producer.
Rempstone 2z tested 1,277 stb oil and 731 stb water during the second test but was never
put on production due to mechanical problems shortly after the test.
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Pressure information showed that the reservoir pressure was anomalously low in the second
well (815 psia as against 920 psia in the Rempstone 1 well). The operator suggested a
permeability barrier between the two wells to explain this.

Currently, Rempston-1 (or -3) produces at about 10 bopd. No water production data was
available, but the RPS report suggested that the water cut was 80% in 2007. Therefore,
Senergy concludes that the field is in its final stages of depletion. Production history is
presented in Figure 2.25.

In total, Rempstone had produced 0.244 MMbbl of oil by the end of May 2011.

The 1P and 2P production profiles are based on the RPS 2P and 3P profiles considering the
fact that the field has performed better than expected (RPS 1P profile discontinued in 1 half
of 2010, current production levels are more consistent with RPS 2P projections). For 3P, an
incremental factor was applied to the 2P profile to get a consistent range. The profiles are
presented in Table 2.10 and Figure 2.26. Corresponding remaining reserves are as follows:

Gross Reserves (MMbbl) Contingent

Resources

Rempstone 0.006 0.026 0.048 N/A

No Contingent Resources have been reported for Rempstone.

2.3.11 Scampton

SC-02 and SC-03 are the two producers in Scampton. The field started production in January
1996 and right away peaked at 190 bopd, but soon declined to 20 bopd. This led to field
shut-down in April 1998. SC-02 came back on production in August 2001 for a period of three
months before being shut-in again.

Since November 2004, SC-02 has been on production and currently produces in a slug
regime with an average of around 12 bopd with water cut of 50 %. Historical production is
shown in Figure 2.27.

Cumulative oil production to the end of June 2011 is 0.975 MMbbl.

For Scampton, the RPS forecast has been used from second half 2011. It has been checked
for consistency with recent production decline trends. These are presented in Table 2.11 and
Figure 2.28. Corresponding remaining Reserves are as follows:

Gross Reserves (MMbbl) Contingent

Resources

Scampton 0.014 0.051 0.125 N/A

No Contingent Resources have been reported for Scampton.
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2.3.12 Scampton North

Scampton North started producing from February 1986. Nine wells have been drilled on the
structure to date. The wells produce from several units in the Basal Succession: 1, 2b, 2c,
2d, 3b.

Peak production was achieved in February 1990 at approximately 800 bopd. As of November
2007, three wells (B02, C06 and C09) were on production. Currently the field is producing at
a rate of approximately 125 bopd with a water cut between 20 to 30 %. Production history for
the field is presented in Figure 2.29.

In total, the field had produced 1.929 MMbbl of oil by the end of June 2011.

DCA has been conducted for Scampton North and production forecasts generated covering a
range of 1P, 2P and 3P cases. These are presented in Table 2.12 and Figure 2.30.
Corresponding remaining Reserves are as follows:

Gross Reserves (MMbbl) Contingent

Resources

Scampton North 0.240 0.422 0.530 N/A

No Contingent Resources have been reported for Scampton North.

2.3.13 Stainton

The Stainton field was discovered in 1984 and has been producing from well ST-01 since
then. This well tested dry oil from an early Westphalian sandstone, now referred to as Unit 2
of the Basal Succession. Two appraisal wells, ST-2 and ST-3, drilled on the structure were
unsuccessful, neither encountering hydrocarbons and the field has continued as a single well
development.

Peak production was approximately 120 bopd in July 1987. Currently the field is producing
approximately 10 to 15 bopd intermittently with a water cut of about 40%. Field production
history is shown in Figure 2.31.

Cumulative production to end of May 2011 is 0.205 MMbbl.

1P and 2P production profiles are based on RPS 2P and 3P profiles considering the fact that
the field has performed better than expected (RPS 1P profile discontinued in 1% half of 2011,
current production levels are more consistent with RPS 2P projections). For 3P, an
incremental factor was applied to the 2P profile to get a consistent range. All the profiles
continued to the rates used by RPS for cut-off. These are presented in Table 2.13 and
Figure 2.32. Corresponding remaining reserves are as follows:

Gross Reserves (MMbbl) Contingent
Resources
Stainton 0.009 0.054 0.112 N/A
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No Contingent Resources have been reported for Stainton.

2.3.14 South Leverton

The South Leverton field was discovered in 1960 with production starting in the same year
and peaking in 1961 at over 200 bopd.

The field has not produced since the start of this year. Before it went off production last year,
it was producing 8 bopd from one producer. Water cut has remained low (less than 20%)
historically and was just 6% at the time of last production. Production history for the field is
shown in Figure 2.33.

Cumulative production to end May 2011 was recorded at 0.505 MMbb!.

1P and 2P production profiles are based on RPS 2P and 3P profiles considering the fact that
the field performed better than expected (RPS 1P profile discontinued in 2nd half of 2009,
current production levels are more consistent with RPS 2P projections). For 3P, an
incremental factor was applied to 2P profile to get a consistent range. All the profiles
continued to the rates used by RPS for cut-off. These are presented in Table 2.14 and
Figure 2.34. Corresponding remaining reserves are as follows:

Gross Reserves (MMbbl) Contingent

Resources

South Leverton 0.011 0.044 0.075 N/A

No Contingent Resources have been reported for South Leverton.

2.3.15 Welton

The Welton field started production in August 1981. There have been over 60 wells drilled on
the structure to date which produce from several formations; the Basal Succession consisting
of several producing units, the Upper Succession consisting of the Tupton unit, and the
Brinsley Abdy.

Peak production was achieved in December 1990 at approximately 3,700 bopd. Since 1997,
oil production has been declining steadily. According to the RPS report, as of November
2007, 25 wells were on production and four infill sidetracks were underway. These four wells
came on stream as B32, A34, B31 and B30 performing as follows (as per Mel Horgan email
from 21/07/2011):

o Welton B32 initial production was 38 bopd declining to 13 bopd today
o Welton A34 initial production 185 bopd declining to 63 bopd

o Welton B31 initial production 124 bopd declining to 24 bopd

e Welton B30 initial production 7 bopd declining to zero

Currently, the field is producing approximately 600 bopd with a water cut of 75 per cent.
Production history for the field is shown in Figure 2.35.

Cumulative production to end June 2011 was recorded at 17.777 MMbbl.
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DCA has been conducted for Scampton North and production forecasts generated covering a
range of 1P, 2P and 3P cases. These are presented in Table 2.15 and Figure 2.36.
Corresponding remaining Reserves are as follows:

Gross Reserves (MMbbl) Contingent

Resources

Welton 2.339 3.284 4.699 0.200

RPS had assigned 0.818 MMbbl of Contingent Resources to the last two side tracks that were
planned at the time of the RPS report. It was envisaged that these side tracks would produce
initially between 150 to 200 bopd. However, neither of them came on with those expected
rates. Therefore, Senergy concluded that the RPS assigned Contingent Resources no longer
exist and that any related incremental Reserves are included in the Reserves ranges (1P to
3P) presented above.

The operator’s Five Year Capital forecast in the dataroom suggests that potentially two side
tracks are planned in the year 2014 (each coming at 50 bopd) and 0.2 MMbbl are assigned to
them by the operator. These expected well productivity levels could be considered as high
considering that the average well production rate in the field at that time would be between 10
to 20 bopd assuming all the currently producing wells continue to produce by that time.
However, Senergy recognises these as Contingent Resources under the uncertain conditions
of well production levels and any firm well plans.

2.4 \Weald Basin Fields

The Weald Basin is located onshore in Southern England north of the Isle of Wight (Figure
2.37) and includes the fields of Albury, Avington, Bletchingley, Goodworth, Horndean,
Palmers Wood, Storrington and Stockbridge.

The earliest phase of oil migration occurred towards the end of the Lower Cretaceous, the
reservoirs are sealed by the Purbeck anhydrite, the Kimmeridge Clay and the Oxford Clay for
the Portland Beds, Corallian and Great Oolite reservoirs respectively. The Great Oolite
interval is by far the dominant reservoir in the Weald Basin. The reservoir quality increases
from east to west due to facies variation and more favourable diagenetic history. The
reservoir quality is highly variable due to different phases of cementation and the best
reservoir characteristics occur in well-sorted, Oolitic and skeletal grainstones and relatively
clean pack-stones with porosities up to 20 per cent or more. In addition to cementation,
depositional environment is also important and generally the Jurassic reservoirs exhibit better
reservoir quality at the margins of the Weald Basin. All of the Jurassic oils in the Weald Basin
are light crudes with API gravities in the range of 35° to 42°.

All these fields are mature producing assets, most with extensive production history data
available. Many of the fields have wells that are producing at 50 % water cut or more. There
may be in-fill and sidetrack opportunities that still exist for some fields.

241 Albury

No production data was available for the Albury Gas Field. Therefore, this analysis has relied
on the RPS report and anecdotal evidence gathered from the operator.
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In February 1994, the AL-01 well tested at 500 Mscf/d at a FTHP of 841 psia with an AOFP of
some 1.7 MMscf/d. The Albury Gas Field has produced from this single well since then to an
onsite electricity generation facility at an average yearly rate of between 240 and 460 Mscf/d.
As of 11" October 2007, Albury had produced 1.571 Bscf at an annual average rate of
approximately 320 Mscf/d over 2007.

Initial pressure for the field was measured at 1,066 psia which depleted to 789 psia in October
2007. The gas is 97.5% Methane with small amounts of CO, and N, and has a gas gravity of
0.57. Very little water has been produced from the Albury field. As of last production, Flowing
Wellhead Pressure (FWP) was ~ 600 psia with a delivery pressure to the generator of 29
psia.

RPS concluded a GIIP of 5.5 Bscf based on the historical P/Z plot (Figure 2.38). They
suggested that the ultimate recoverable reserves would depend on the well abandonment
pressure and the production rate rather than the licensing terms. It was reported that the gas
production rate was constrained to 0.32 MMscf/d for years. Using an ultimate recovery factor
of 70% with estimated well abandonment pressure at approximately 370 psia, the maximum
recoverable gas volume was calculated to be 3.8 Bscf. (Ultimate recoverable reserves of
approximately 2.2 Bscf).

Information from discussions with Operator suggests that the field was shut down in 2007 to
do appraisal work for Gas storage in Albury. The appraisal well came back with disappointing
results and gas storage plans were suspended. Historically, the gas produced from the field
has been used in two gas engines to generate electricity. These are quite old and in
dilapidated condition. Due to continuous operational problems with them, the field has not
been put back on production since 2007. The operator is considering alternate options for gas
export (like CNG, etc) but no firm plans are in place.

Technically all the reserves reported by RPS are still applicable which could be brought on
stream with some capital investment in infrastructure and export routes. These are presented
in Table 2.16. Corresponding remaining reserves are as follows:

Gross Gas Reserves (Bscf) Contingent

Resources

Albury 0.7 22 2.7 N/A

2.4.2 Avington

Avington is located in the western part of the Weald Basin. The field has two main reservoir
areas, the 'Hanging Wall' Area, located in the down-faulted side of the 'mid field' fault and the
'Foot Wall' Area, located on the up thrown side of the fault.

The Winchester-1 well drilled in 1959-60 found oil shows in the Cornbrash and Great Oolite
reservoirs. The Avington-1 well drilled in 1987 in the northern ‘Footwall’ fault block
encountered a 30.5 m oil column as indicated by log and core data. However, the well was
not tested. The AV-2 well was drilled in 2003 into the southern ‘Hanging Wall’ anticline.

Avington-2z was drilled as a horizontal sidetrack from the AV-2 pilot hole. It initially flowed 38
API oil at rates of up to 700 bopd with no water production. However, on subsequent
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extended well testing (between October 2003 and May 2005) using jet pumps, the dry oil
zone was lost (oil rate down to 25 bopd) and very high water production was encountered
which remained around 80 to 90% even after stimulation attempts.

Although disappointing, this early well performance after 6 months of 35 bopd and 90 % water
cut is similar to some of the poorer producing wells in the Great Oolite reservoir in the Weald
Basin.

The Avington-3 well drilled in 2006 and encountered high water saturations. A sidetrack from
this well, AV-3z was drilled in 2007 and produced 600 bopd on extended well test (EWT).

Avington has been on production since August 2007. The field started off with oil rates of
over 500 bopd as seen in the EWT wells. However, it soon dropped drastically with increase
in water production. The field remained shut in for most of 2008 and was brought back on
production in 2009 with oil rates of over 150 bopd. Since then the field has produced
continuously but at much lower oil rates. Currently, it produces at around 50 bopd with over
80% water cut. Production history of the field is presented in Figure 2.39.

In total, Avington had produced 0.135 MMbbil of oil up to the end of May 2011.

RPS had assumed a phased approach for Avington development considering the good
results seen on well tests. The Phase 1 production based on a three well development was
attributed to ‘Reserves’ category while the Phase 2 production based on a seven well
development was assigned to Contingent Resource.

It becomes evident from post 2007 field production performance that the good reservoir
deliverability is because of the fracture network presence. This gives some oil flush
production initially but imminently leads to considerable increase in water production which
comes in very quickly through these fractures.

The operator’s Capital Expenditure forecast suggests that a new well is planned to come on
line in 3Q 2012. The operator has assigned 0.2 MMbbl to this well assuming an initial
production rate of 150 bopd. Considering the histor